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AGREEMENT

INMATE TELEPHONE SYSTEM IMPLEMENTATION, SUPPORT, MAINTENANCE and
SERVICES AGREEMENT between. the City of New York (the “City”), a municipal corporation
formed pursuant to the laws of the State of New York, acting by and through Its Department of
Correction (“DOC” or “Department”), with its principal place of business at 75-20 Astoria Bivd.,
East Elmhurst, New York, 11370, and SECURUS Technologies, Inc. (the “Contractor” or
“Securus”), a corporation with its principal place of business at 14651 Dallas Parkway, Ste. 600,

Dallas, TX 75254 (each a “party” collectively the “parties”},

WHEREAS, DOC requires the furnishing, Installation, implementation, operation and
malntenance of a new Inmate Phone System ("IPS”) together with associated phones and
cabling, and to replace the existing system In the DOC facilities.

WHEREAS, DQC issued a Request for Proposals for the provision of Inmate Phone
System - Implementation, Support, Maintenance and Services, Procurement Identification
Number 072201315MiS (the "RFP") on May 13, 2013; and

- WHEREAS, the Contractor submitted a proposal in response to the RFP on June 27,
2013; and

WHEREAS, DOC has determined that the Contractor's proposal is responsive and
provides satisfactory value to the City;

WHEREAS, DOC deslres to cortract with Securus.for the scope of services set forth in
this Agreement and Securus is ready, willing and able to provide these services.

. NOW, THEREFORE, in consideration of the mutual promises set forth in this Agreement,
the Parties agree as follows:

1.1 Defined Terms

Whenever used In this Agreement, the words and phrases listed below have the
‘meanings given below and include the plural as well as the singular,

“Accept,” “accepted” or “acceptance” means.a written determination by the DOC
pursuant to Section 4 hereof that a Deliverable, including all of its components, satisfles all
applicable acceptance criterla, which must be demonstrated by successful completion of all
acceptance testing procedures that are based upon testing critéria established by the parties in

accordance with this Agreement.
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“Agreement” means this document titled “Agreement” and all attachments, exhibits,
and appendices thereto. Where the Request for Proposals [RFP) refers to "the contract” or "the
contract resulting from this RFP," the Agreement is such contract.

“Buslness Process Support” means services provided by the Contractor in support of the
inmate phone system use by inmates and the DOC staff.

“Customized Existing Products” means customizations and enhancements to the
Existing Products enhanced or customized for DOC,

“Commissioner” means the agency head of DOC, or authorized designee, If so indicated.

“Documentation” means, with respect to phone system and/or software, all materials,
specifications, technical manuals, user manuals, flow diagrams, file descriptions and other
written information that describes the function or use of such software and Its variables,
Documentation may be part of a program or a separate file or printed volume(s),

“Effective Date” means the date that the Agreement is registered by the Comptroller of
the City of New York. That date will be set forth in the Notice to Proceed that the Department

sends to the Contractor.

“Existing Products” means tangible praducts and intangible, licensed products that exist
prior to the commencement of this Agreement and are not developed at the DOC’s expense.

*Good Working Order” means the uninterrupted, trouble-free operation of the iPS, and
all components thereof, in conformity with all applicable specifications and other requirements

of the Agreement.

“Maintenance Services” means the services specified in Statement of Work.

“Milestone” means an event or occurrence that entitles Contractor to consider a scope
of work completed.

“Performance Specification” means, wnth respect to any equipment, software, services
or system or any part thereof, the performance standards and requirements or service levels or
similar criterla set forth in the Statement of Work or other document Intended by the Parties to.
constitute a Performance Specification that are associated with a Deliverable.

“Phase™ means a distinct stage of implementation of the IPS that concludes with Final

Acceptance.
“Parailel Testing” has the meaning expressed in subsection 4.7.1 hereln.
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“Products” means equipment, software, documentation, or other supplies, including
Custom Existing Products, and Third-party Products, furnished by or through Contractor under
the Agreement, including but not limited to: (i} printed materials, preliminary, final or
otherwise, whether printed in hard or on electronic media (including but not limited to, training
manuals, documentation for software, systems or users, reports, designs, and drawings); {ii)
software programs and related documentation; (fi) data, databases, and other data
compllations; (iv) photographs, film, CDs, DVDs, or other pictorial forms of medis; (v)
modifications, customizations, custom programs, program listings, programming tools,
modules, and components; {vi) system(s); and {vii} any properties embodied therein, whether
tangible or Intangible (including but not limited to, utilities, interfaces, templates, subroutines,
algorithms, formulas, Source Code, and Object Code). Products do not include DOC Data.

“Project” means the IPS project undertaken by DOC and Contractor.

“Project Schedule” means the schedule of Dellverables and the corresponding agreed
upon dates by which such Dellverables must be accepted, subject to section 2.2.

“Reject” or “rejected” means the act of denying acceptance of a Deliverabie In writing
pursuant-to Sectlon 4 hereof for fallure to meet one or more requirements associated with the

Deliverable.

"Requirements” means any and all of the technical and functional conditions or
capabilities necessary for DOC users to solve, or avoid, a problem or achieve a business
objective as detafled in this contract.

“RFP” means the Request for Proposals, issued by DOC on May 13, 2013,

"Services” means all work performed by the Contractor under this Agreement, and
includes all work described in the Statement of Work, including the provision of Products

ordered by the DOC,

“Service Level Agreement” means the Service Level Requirements set forth in the
Statement of Work that Contractor must meet In providing Maintenance Services.

“Statement of Work” means Attachment SOW, including the Exhibits thereto.

"System” means the inmate phone system(s) that Contractor Is required to provide,
including all hardware and software components such as phone units, Licensed Software and
any Third-party Products, as well as the complete set of manuals (eg., user, installation,
instruction or. diagnostic manuals) in either hard or electronic copy, that are necessary to
enable the DOC to properly test, operate, and enjoy full use of the System.
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“Third-party Products” means any Products procured by Contractor fram a third-party:
Third-party Products do not include DOC Data, Custom Existing Products or the Licensed
Software, “Written Deliverables” has the meaning expressed in subsection 4.3.1 herein.

1.2 Other Definitions
Unless otherwise expressly stated, the words “herein,” “hereof,” and “hereunder” and

other words of simllar import refer to the Agreement as a whole and not to any particular
section, subsection, or other subdivision. The words “section” and “subsection” in the
Agreement or @n attachment refer to sections and subsections of, respectively, the Agreement
or the attachment, unless stated otherwise. A reference to “attachments’ means the
attachments to the Agreement unless provided otherwise. The words “include” and “including”
are not terms of limitation. The word “or” means “and/or” unfess the context requires
otherwise, and the words “writing® or “written” mean preserved or presented in retrievable or
reproducible written form, whether electronic {including e-mail, but excluding volce-mallf or
hard copy, unless otherwise stated,

1.3 References to Time
The words “day,” “month,” and “year” mean, respectively, calendar day, calendar month

and calendar year. “Business hours” or “business day” means 9:00 a.m. through 5:00 p.m,
Monday through Friday, excluding the following DOC holidays, unless otherwise agreed to by
the parties: New Years Day, Martin Luther King, Jr.'s Birthday, Presidents Day, Memorial Day,
Independence Day, Labor Day, Columbus Day, Election Day, Veterans’ Day, Thanksgiving Day,
and Christmas Day. if one of these days falls on a Saturday, the preceding Friday is a holiday and
if one of these days falls on a Sunday, the following Monday Is a holiday. The word “current”
refers to the period contemporaneous with its corresponding contractual obligation; the word
“existing” means as of the Effective Date. The DOC facllities operate 24x7 and 365 days a year

where IPS is to be supported.

14 Undefined Terms

Words not otherwise defined In the Agreement are given their common and ordinary
meaning approptiate to the context in which they appear.
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2  TERM, TIME FOR PERFORMANCE, SURVIVAL

2.1 ContractTerm
The term of the Agreement will start upon the effective date stated by the Department

in a Notice to Proceed given to the vendor, The term will be for a period of up to six (6) months
for IPS design, configuration, wiring, integration, testing and implementation, followed by a
period of five (5) years of maintenance and support of the IPS, from the Implementation date.
The Agreément may be renewed for five (5) additional one-yesr terms at the sole option of the
Department. The Department reserves the right, to determine whether they would like to

exercise each option to renew, if any,

.22 Time for Performance

(a)  Contractor shall complete all of the Services in accordance with the durations set
forth in the Project Schedule. Contractor acknowledges that due to the nature of the DOC's
need to commence use of the System by the date specified in the Project Schedule, TIME IS OF
THE ESSENCE IN THE PERFORMANCE OF THIS AGREEMENT; and that timely performance in
accordance with the Project Schedule is a material requirement of Contractor’s performance
under this Agreement. The Implementation Schedule for all DOC facilities is not to exceed &
months In duration and is to be developed by Contractor and be submitted to DOC within 10
business days from project commencement, signified by Effective Date of the contract.

(b)  If Contractor is delayed in its performance andfor completion of a Written
Deliverable or a Component Deliverable solely due to circumstances outside of the control of
Contractor or a subcontractor, including any delays caused by the DOC, Contractor may In
writing (supported by a detalled explanation of its plan to prevent delay of the dates. of
Preliminary Acceptance and Cutover) request an extension of time beyond the corresponding
completion times set forth in the Project Schedule and the DOC shall grant such extension. DOC
acknowledges that the implementation of the IPS Is a cooperative process requiring the time
and resources of DOC personnel. DOC shall, and shall cause DOC personnel to, use all
reasonable efforts to cooperate with and assist Contractor as may be reasonably required to
meet the Project Schedule and other milestones agreed to by the partles for implementation.

(e)  For the avoidance of doubt, the Contractor is solely responsible for all aspects of
the Project Schedule as It refates to its responsibilities set forth in this Agreement and
associgted Statement of Work, and the DOC is solely responsible for all aspects of the Project
Schedule as it relates to its responsibllities set forth in this Agraement and assoclate Statement

of Work.

2.3 Survival

231 The rights, responsibilities and obligations of the Parties set forth in the
following provisions of the Agreement shall survive termination or expiration of the Agreement

or part thereof:
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Agreement:
Section 2.3 (Survival)

Article 5 {Software Licenses)

Article 6 (Representations and Warranties of Contractor)

Article 7 {Ownership of Deliverables)

Section 9.1 (No Construction Against Drafter)

Section 9.4 (Documents Part.of the Agreement, Conflicts and inconsistencles)
Appendix A:

Article 2 (Representations and Warranties) -

Article 5 {Records, Audits, Reports, and Investigations) Section 6.04 [Antitrust)
Article 8 {Protection of Persons and Property and Indemnification)

Article 21 (Prompt Payment and Electronic Funds Transfer)

Article 12 {Clalms)

23.2 - In addition to the provisions listed In subsection 2.3.1 above, any other
provision of the Agreement that by its nature Is intended to survive will survive the expiration or

termination of the Agreement or part thereof.
23.3 The foregolng does not limit or Impalr any claim of a party with respect to

‘alleged breach of this Agreement that occurred prior to explration or termination.

3  CONSIDERATION AND PAYMENT

3.1 Consideration

3.1.1 In consideration for the satisfactory and timely performance by Contractor for
the completion of all of the Services described In the Statement of Work, the DOC shall agrea to
utilize the IPS ih & revenue sharing mode) with the DOC recelving a fixed percentage (%) of the

revenue as outlined In this Agreement.
3.1.2  Contractor shall not charge the DOC for any work it performs to remedy

deficiencies in equipment or services performed by Contractor under the Agreement, for the
duration of the contract.

3.2 Administrative Expenses

The revenue sharing model is inclusive of any and all charges and overhead incurred by
Contractor in its performance of the Services. Contractor shall not charge the DOC, and the DOC
is not obligated to reimburse Contractor, for any other charge or- expense, including
administrative expenses such as secretarlal support, software tools, invoicing, travel, lodging or
meal expenses, during the full contract term.
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33 Cali Rates and Revenue Sharing

3.3.1 The payment structure of the contract Is based on-a revenue sharing model. The
Department will receive a share of the net sum of call fees collected by the Department at a

prescribed level described below:

33.2 The DOC currently bharges inmates the below fees, surcharges and per minute
rates. These rates shall be maintained in the new System, unless otherwise requested in writing

and approved by DOC,

0.48
Surcharge/Minute (charged for the duration of the call) 0.02
Additional Charge/Minute (for calls beyond 3 minutes) 0.0176

- —

333 Call Rates charged will apply to afl Local, IntraLata. Interlata. and InterState
debit, prepaid , collect and Option 2 calls and will apply to the call type listed In section 3.4.2.
Local Prepald and Option 2 prepald Calls are those calls placed to area codes (212); (718); (646);
{917); (347), and any other local area codes that may be established during the term of this

Agreement,

3.34 Contractor shall provide collect call functionality directly to the called party
without the use of a third party operator. Contractor shall charge Local Exchange Company
(LEC) tariffed collect call rates approved by the State of New York which will cover Local,

IntraLata and Interlata and InterState calling.

335 Contractor shall comply with all current and future rules and regulations
pertaining to inmate calling rates, fees and surchaiges and shall not charge rates which would
exceed the rate caps in accordance with Federal Communications Commission 47 CFR Part 64
[WC Docket No. 12-375; FCC 13-113) ~ Rates for Interstate Calling Services and any rules,
regulations and/or court orders that may become effective during the term of this Agreement.

34 Call Types, Process, and Method of Payment

3.4.1 The Contractor will offer inmate calls by four call types in addition to Free Calls
anhd Option 2 calling: traditional dialed calls debited from thelr banking account, traditional
collect account calling, prepaid collect account calling, and direct bill account calling,

3.4.2 Free calls are limited to a predetermined schedule and will be permitted at no
cost to the Inmates. :
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3.4.3 Option 2 calls are traditional dialed calls made by inmates where there are insufficient
funds In the inmates Commissary Account to cover the cost of the call. The system will
debit the cost of the call once the inmate’s Commissary Account has sufficient funds
3.4.4 Traditional dialed calls and Option 2 calls will permit Inmates to have the cost of

the call debited to their commissary account.

3.4.5 Traditional collect calls allow friends and family or special accounts group
members (attorneys, etc.) to receive collect calls from inmates and have the charges bliled by
their telephone company monthly on thelr home ar office phone bill. Traditional ¢oliect
accounts are created automatically (one account for each bill-to-number (BTN) ) when the call

is accepted.

3.4.6 Prepaid collect account.calling is an end user prepaid account established with
the Contractor that allows friends and family members or special accounts group members to
receive collect calls from inmates and have the charges deducted automatically from the

account.

3.4.7 Direct bill acoount calling is a contractor provided account which allows friends
and family members or special accounts group members to receive collect calls from inmates
and have the charges biiled divectly by the Contractor each month,

3.5 Procedures for Invoicing and Payment

3.5.1 Payment by DOC to Contractor and payment from Contractor to DOC should
reflect the following revenue structure:-

e Commission’ Return to The City of New York = 81.1% {“Commission”) of Gross

Revenues as described below.
¢ Minimum Annual Guarantee of Five million dollars ($5,000,000.00).

35.2  Free calls and refated taxes shall not be invoiced to the City,

3.5.3: For traditional dlaled calls and Option 2 calls, DOC will collect revenue and
remit payment to the vendor on a monthly basis. Contractor will invoice the DOC monthly for
call usage . The amount will include the total Gross Revenues generated from the calls minus
the Commission (81.1%) for such calls, The DOC agrees to pay the involce within thirty (30)
days, including any applicable taxes and other regulatory charges. The DOC may provide a
Sales and Use Tax Resale Certificate to Contractor stating that the DOC will ‘be responsible for
charging any applicable taxes and regulatory charges from the end-users and for remitting the
collected taxes to the proper taxing jurisdictions. If Contractor receives a Sales and Use Tax
Resale Certificate from the DOC, Contractor will not charge applicable sales taxes on the DOC
invoices for traditional call usage. The invoice shall be submitted to DOC electronically along:
with supporting detsils in MS Excel 2007 to 2010 compatible format and should include
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detalled call records and associated costs/fees. Specific details including format, layout and
mode of transmission for the supporting details to be determined jointly by DOC and

Contractor.

3.5.4  For traditional collect account calling, prepaid coflect account calling, and
direct bill account calling, the coritractor will collect alf revenue and pay the City of New York
the Commission based on the Gross Revenues that Contractor eams through the completion of
inmate telephone calls placed from the DOC Facilitles.

355 “Gross Revenues” shall mean all gross billed revenues relating to completed
calls generated by and through the IPS. Federal, state and local charges, taxes and fees,
transaction funding fees, transaction fees, credits, bill recovery fees, wireless administration
fees, charges billed by non-LEC third parties and promotional programs are excluded from
Gross Revenues. Notwithstanding anything to the contrary contained in the Agreement, in
accordance with Federal Communications Commission 47 CFR Part 64 [WC Docket No. 12-375;
FCC 13-113] — Rates for Interstate Calling Services, effective as of February 11, 2014, no
Commission shall ‘be paid on revenues earned through the completion of interstate calls of any

type received from the Agreement,’

3.5.6 if at the end of the first Term year, the actual Commission from funds collected
by the Department or from funds pald to the DOC pursuant to this Agreement are less than
$5,000,000.00, then Contractor will pay the Department the difference within thirty (30) days
of the end of the Term year. For each Term year thereafter, Contractor may qualify for an
adjustment to the Minimum Annval Guarantee {“MAG”} to reflect eighty-one and one-tenths
percent (81.1%) of earned Commissions and other payments for all calls and System
applications in the prior twelve (12) months, if the level of service meets or exceeds 99%
avallability. All MAG commission payments shall be subject to audit by the Department.

3.5.7 For traditional collect account calllng, prepaid collect account calling, and direct
bill account calling, Contractor shall remit the Commission for a calendar month to DOC on or
before the 30™ day-after the end of the calendar month in which the calls were made (the
“Payment Date”). All Commission payments shall be subject to audit by the Department,

3.5.8 Securus shall provide the Department with access to the IPS Facllity Portal,
which Is the online access point to various management, administrative, service request, and
reporting functions. The features provided through the SCP portal will include secure remote
access, covert, key word and other alerts, email alerts, live monitoring, BNA lookups, voice
identification, and note taking functionality. The SCP and the IPS Facility Portals shall allow
DOC staff to create the reports including but not limited to the Call Detall Report, Call
Frequency Report, Covert Alert Call Detall Record Report, and Call Tracker Report.
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35.9 The DOC reserves the right to audit Commissions through access to the System.
In the event any error to the detriment of the DOC is found, the Contractor shall be responsible
for Inmediate paymient of the amount plus a penalty equal to five percent (5%) of the amount.
Payment of such amount and penalty is non-negotiable, subject to Contractor exercising its
rights under the Resolution of Disputes set forth at Section 12.03 of Appendix A to the
Agreement. Failure to remlit such’ payment or present its Notice of Dispute within 15 days of
written notice from the DOC shall constitute default by the Contractor.

35.10 Failure to calculate accurate Commissions on a regular, monthly basis as
determined by DOC shall be grounds for contract termination, without penaity to the DOC, for
any agreement executed as a result of the contract. Upon contract termination, the Contractor
shall be responsible for translation, knowledge transfer and system transition at the direction of
the DOC for continued operation, with no interruption to inmate phone services.

4 DELIVERABLES, REVIEW, TESTING AND ACCEPTANCE OF
DELIVERABLES AND THE SYSTEM

4.1 Deliverables

411 Contractor will produce the dellverables listed in this section for DOC review
and approval, - Approval of the noted dellverables is a requirement that must be met for

implementation of the Inmate Phone System.

41.2 Contractor is responsible for internal quality control of all Deliverables at no
additional cost to the DOC. The DOC may engage its own quality assurance consultant to advise
the DOC, and in such event the Contractor shall cooperate with the DOC’s -consultant: in

providing Information about the project.
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Project kickoff plan
and schedule

*  Project klckoff presentatlon and
meeting

*  Project schedule including planning,
design, configuration, implementation,
training and other related activitles

. ®  Project Implementation schedule

and plan broken out by each facility to be
installed and team structure implementing
at each facility

*  Project wrap up schedule including
parallel . testing, deployment and Final
Acceptance Period

» Lst of Securus team resources
including name, title and responsibilities
with respect to the project

| Status Report

Site Survey Plan and |

Results

*  Weekly status report outlinirig work |
accomplished In the prior week, work
scheduled for the following week, and a list
of issues or action Items for DOC’s attention
to be addressed

| System
Architecture

- Tralning Plan and
Curriculum

User Guides

City of New York

Department of Coirection

*  Detailed plan on how Contractor
plans to conduct a site survey.

=  Documentation that details. the
technical environment of each facility as a
result of the site survey -

=  Updated list of equipment and
implementation schedule for each facility as
| a result of site survey

=  Diagram and ‘design of the svstem
architecture for the overall =~ DOC
infrastructure as well as by edch facility

*  Proposed training schedule for the
DOC staff at -each facility as well as
administrative offices

* Lt of training materials to “be
provided to the prior to and post go-live

= Actual training materials to be used

| In defivering training to DOC

*  Documentation and user guides for
inmates to use the new phone system

"  Documentation and user guides for
DOC staff to administer the new phone
system
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s Schedule for new telephone
equipment acquisition and delivery at DOC

facllities
s Schedule for network and server

_equipment acquisition and dellvery at DOC

facilities

Interface Designs
and Specifications

* Detailed documentation  with
Information about which systems wiil
Interface with the IPS, what data will be
exchanged, frequency of the data exchange
and mode

Integration Plan

»  Design for DOC network integration
of the phone system to run on the DOC
infrastructure

* Data Integration design for IPS
integration with JMS, Commissary and other
DOC applications as per requirement

Testing

. Overall approach and plan for

testing including system ‘testing, User
Acceptance Testing, and performance
testing.

& Test scripts and plan, broken up by
each facility as well as overall DOC
Installation testing .

= [ntegration test scripts and plan to
test the JMS and Commissary system
interfaces

® A list and description of out-of-box |

reports provided with (PS to meet DOC
business needs such as accounting reports,
line fallure report and others in the scope of
work
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~ Deliverable
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l Data Conversion a . cOnverslon and cut-over plan for

legacy data Into the new IPS prior to go-live,
Including -a list of data elements to be
transferred from legacy system into the new
IPS and format in which DOC should pravide
the data from the IMS or other source
systems

- @ Data. conversion reconciliation
scripts, If applicable, to ensure legacy data is
loaded into the new IPS database and
mapped appropriately

= Test plan to test the conversion

process and verify accuracy of the legacy
- data converted into the new IPS

System Support ] ®  Detalled SLA commitments
Protocol =  Documentation to describe the
procedure for DOC staff to call about
support or services during system outage or
issues

=2 Documentation of procedures for
inmates’ reference to call with questions
regarding phone system usage or issues

- = petalls roles and responsibilities. for

i DOC and Contractor staff

4.2 Provisions Applicable to All Deliverables

4.2.1 Fallure by the DOC to reject a Deliverable within the specified timeframes will
not be deemed acceptance by the DOC,

4.2.2  Acceptance of a Deliverable does not relieve Contractor from responsibility for
design or other errors of any sort in the requirements, designs, drawings or plans, to the extent
such error is caused by the Contractor.

4.2.3 Contractor shall not charge the DOC for the remediation of any defect within a
Deliverable, and Contractor is not entitled to an extension to the Project Schedule for time

spent correcting a defect in a Deliverable.
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4.24 Contractor shall not proceed with any activity under the Agreement that is
conditioned upon the DOC’s acceptance of a Deliverable In the absence of such acceptance as
contemplated herein, except as expressly authorized by the DOC in writing. Such authorization
to proceed does not constitute acceptance of the Deliverable and does not obligate the DOC to

pay for such Deliverable,

4.25 The DOC's acceptance of any Deliverable, including Preliminary and Final
Acceptance of a Release, is deemed to be based on representations by Contractor that all of the
requisite acceptance criterla have been satisfied.

4.3 Written Deliverables

4.3.1 “Written Deliverables” means any and all documents required to be provided
.by Contractor under the Agreement, including but not limited to, project plans, requirements
documents, design documents, software documentation, acceptance criteria; and test plans,

43.2° Before beginning development of a Written Deliverable, Contractor shall submit
an annotated outline for such Written Deliverable for (i} review by the DOC Project Team and
(Ti} approval by the DOC Project Manager.

4.33 For each Written Deliverable, draft and final, Contractor shall submit one hard
copy and one electronic copy. All Written Dellverables are subject to the DOC’s review and must

meet the applicable requirements.

4.3.4 DOC shall use reasonable efforts to review draft Written Deliverables and
return with comments for revision by Contractor within ten (10) business days of submission, or
such other time as indicated in the Project Schedule. Within five (5} business days of receipt,
Contractor shall revise the Written Deliverable as requested and resubmit to the DOC Project

- Manager. This process will continue until the Written Deliverable is accepted.

4.3.5 In order to be accepted by DOC, each Written Deliverable must: {I) satisty the
scope and requirements for the Deliverable, (ii) be presented in a format appropriate for the
subject matter and depth of discussion, and (iii) meet the acceptance criteria applicable to the

particular Written Dellverable.

4.3.6 = Acceptance by the DOC of design documents furnished by -Contractor with
respect to a Release does not disdharge the Contractor from any claims of deficiencies in the
resulting System to the extent that such design does not meet the Requirements Specification
Document, even in the case that the Release is in conformance with the previously-approved

design documents.
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44 ComponentDeliverables

44.1 “Component Deliverables” means the predetermined, constituent parts of the
System that are identified in the 5Statement of Work.

4.4.2 Ali Component Deliverables are subject to the DOC’s review and must be either
accepted as specified in the Statement of Work, or if not so specified, at the DOC’s reasonable
discretion. Except as otherwise agreed to by the parties In writing, the DOC shall complete its
review of Component Deliverables within twenty (20} days following receipt of notice that such
Component Deliverable is ready for testing.

4.4.3 If a Component Deliverable is refected, the DOC shall provide written reasons
for rejection, including a reasonably detailed description of the deficiencies that must be
remedied. The reasons for rejection must be contalned in a Notice of Deficiency which also
includes a description of the acceptance criteria that have not been satisfied.

444 The DOC may request to extend the review period by an additional ten (10)
business days to complete its review.

445 Following rejection of a Component Deliverable, Contractor shali remedy the
described deficiencies within five (5) business days or such longer time period as stated in the
Notice of Deficiency, or as otherwise agreed to by the partles in writing, at no additional cost to
the DOC. Upon receipt of a revised Component Deliverable from Contractor, the review period
recommences, during which time the DOC will review the corrected Component Deliverable to
determine whether [t is suitable for acceptance. Except as otherwise agreed to by the parties in
writing, this process of correcting deficlencles will continue at no additional charge to the DOC

until all deficiencles have been corrected.

4.5 Adequate Assurances

If a Component Deliverable falils to pass any phase of testing within fourteen (14} days
of the perlod provided in the Project Schedule, the DOC may at any time thereafter write to
Contractor and demand reasonable and adequate assurances in writing that Contractor shall
remedy all deficiencies with the Component Dellverable and that Contractor will meet the
Project Schedule requirements for. Preliminary and Final Acceptance notwithstanding such
current deficiency. Should Contractor fail to provide such reasonable and adequate assurances,
the partles shall meet in good faith to discuss the Contractor’s remediation efforts and their
potentlal impact on the Project Schedule. After such meeting, if the DOC reasonably determines
that. the Contractor cannot meet the overall Project Schedule, the DOC may at any time
thereafter declare Contractor in default and terminate the Agreement pursuant to Section
10.03 of Appendix A. This right is In addition to, and not in lieu of, any other remedy that the
DOC may have for Contractor’s non-performance, including the right to liquidated damages for
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delay. Contractor may challenge such determination by the DOC pursuant to Section 12.03 of
Appendix A,

4.6 Inspection of the System

46.1 As part of the Department’s right to demand adequate -assurances, the
Department may require an inspection of the IPS to determine whether or not it is of the
appropriate quality and satisfies all requirements of the Statement of Work, At the discretion of
the DOC, such inspection may be: conducted by the DOC, or.an Independent third-party of Its

choosing.

46.2 When Contractor has determined that the conditions for acceptance have been
satisfled, it shall notify the DOC in writing and shall submit all testing resuits and other
documentation as the DOC may require or further request In order for the DOC to make its
‘determination. -Except as otherwise agreed to by the parties in writing, the DOC shall review all
such testing results and other documentation to determine whether acceptance testing resufts
have been satisfied, following which the DOC shall, within ten (10) business days:

(1) Issue to Contractor a Notice of Acceptance that is signed by the Commissioner
of DOC or their authorized designees. Such Notice of Acceptance Is effective on the date of
receipt by Contractor;

{ii) Issue to Contractor a Notice of Deficlency, containing the reasons for rejection,
including a reasonably detailed description of the deficlencies that must be remedied and a
description of the Acceptance criteria that have not been satisfied; or

{iii) Advise Contractor in writing that the DOC needs to extend the review period by

an additional ten (10) business days to complete its review,

463 Fallure by the. DOC to provide a Notice of Deficlency will not be deemed
acceptance by the DOC, provided that in no.event will the DOC unreasonably delay the
acceptance of a Release beyond the foregoing time periods. Following receipt of a Notice of
Acceptance, Contractor and the DOC shail work together to commence Parallel Testing.

4.6.4  Following receipt of a Notice of Deficlency:

{i) - Contractor shall remedy the described deficiencles within ten {10) business
days or such longer time period as stated in the Notice of Deficiency or as otherwise agreed to
by the parties in writing, at no additional cost to the DOC.

(i) Upon receipt of a notification from Contractor that the deficiencles have been
corrected, or upon the submission of additional satisfactory materials, the DOC shall review
such submission to determine whether the conditions for Preliminary Acceptance have been

satisfied.
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(iif) This process of correcting deflciencies will continue at no additional charge to
the DOC until all deficiencies have been corrected and the Prefiminary Acceptance criteria have
been satisfied, subject to Section 4.7.

4.7 Parallel Testing

471 “Par;llel Testing” means the period during which time the IPS must operate In
Good Working Order In its intended environment as a precondition to Cutover, as further

detailed in the Statement of Work.
4.7.2 Once a phase satisfies all preconditions to Acceptance, Contractor shail work

together with the DOC to launch the IPS in live production on or before the corresponding
Milestone date in the Project Schedule.

4.7.3 During Parallel Testing, the DOC Legacy Phone System corresponding to the
applicable phase will continue in production as the system of record.

4.7.4. Throughout Parallel Testing, Contractor shall furnish complete on- and off-site
support, as necessary to maintain the System in Good Working Order In accordance with the
SLA's set forth in the Statement of Work.

4.8 Final Acceptance of the System

“Final Acceptance” means a determination by the DOC, In its sole judgment, that IPS
meets all of the acceptance criteria of the Agreement, including successful completion of
Parallel Testing and the Final Acceptance Period. Use of the System in its intended environment
will not be deemed Final Acceptance. -

49 Procedure if Acceptance Is Not Timely Attairied

49.1 if Contractor, solely attributable to its own performance, fails to provide a
complete system that satisfies all of the prerequisites in accordance with. the Project Schedule,
then, without any notice or further opportunity to cure, Contractor shall pay liquidated
damages to the DOC in an amount equal to seven thousand eight hundred twenty five
dollars ($7,825.00) per day for each day commencing on the seventh (7™ day after the
projected end date for Parallel Testing set forth in this Agreement, until either (i) the IPS Is
placed into Parallel Testing or (b) the DOC terminates the Agreement pursuant to subsection
10.03.B of Appendix A to the Agreement; provided, however, that Contractor may earn back
the liquidated damages assessed if the IPS Is deployed Into Parallel Testing in accordance
with the Project Schedule notwithstanding such fallure to timely meet the Preliminary
Acceptance milestone.

492 if Contractor, solely attributable to Its own performance, fails to complete
Parallel Testing and Cutover of a Releadse in accordance with the Project Schedule set forth in
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SOW, Contractor is immediately deemed to be in default of the Agreement and the DOC may

pursue any one or more of the following remedies:
{}] without any notice or an opportunity to cure, the DOC may terminate the

Agreement for cause pursuant to section.10,03.C of Appendix A to the Agreement; or

(i) in lieu of immediate termination, the DOC may, without any notice -or an
opportunity to cure, require Contractor to pay liquidated damages to the DOC In an amount
equal to twenty-five thousand dollars ($25,000) for each week commencing on the seventh
(7") day after the projected date of Cutover provided for in the Project Schedule, until either
{a) Contractor attains Final Acceptance of the System or (b} the DOC terminates the
Agreement pursuant to subsection 10.03.B of Appendix A to the Agreement.

4.9.3  Upon termination of the Agreement for cause, the DOC shall notify Contractor

that it Intends to:
(Ii . accept the IPS as incomplete at an adjusted revenue sharing rate due to reduced

value of the system to DOC, in which case the DOC will commence negotistions with Contractor
to reach agreement on the reduced value of the System; or

{i) reject the System in whole or in part and terminate all or part of the terms
under the Agreement for cause. To the extent that the System Is rejected pursuant to this
subsection, the DOC Is not obligated to pay for the rejected System or any Component
Deliverables, and Contractor shall. refund to the DOC all prior revenue sharing payments
associated with such Component Deliverables.

5  SOFTWARE LICENSES
5.1 SECURUS

5.1.1 “Licensed Software” means individually and collectively all of the software and
documentation (other than Third-Party Products): (1) actually delivered or provided to the DOC
by the Contractor under this Agreement and (2) necessary for the Contractor to provide to the
DOC in order to meet all the requirements of the Statement of Work for each respective Phase

of this project.

5.1.2 The DOC may disclose, provide or otherwise make available the Licensed Software
to: the City's employees, agents, contractors, as necessary, Contractor's employees, and any
third-party service provider of the DOC’s choosing for the purposes of backup, operations
continuity, and/or disaster recover, without prior written consent of Contractor. Except as set
forth herein, the DOC agrees not to sell, assign, lease, license, or In any manner encumber,
pledge, convey or transfer the Licensed Software or any Interesttherein,

5.1.3 In addition to the Infringement Indemnification provistons in Appendix A of the
Agreement, If any part of the System becomes- unavailable to DOC because of an Infringement
claim, then Contractor, at its sole option and expense, will elther: {A) obtain for DOC the right to
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continue using the System under the terms of this Agreement; or (B) replace the part or parts of
the System with products that are substantially equivalent in function, or (C)modify the System so
that it becomes non-infringing and substantially equivalent in function,

6  REPRESENTATIONS AND WARRANTIES OF CONTRACTOR

6.1 System Warranty

6.1.1. Contractor warrants that, for the life of the System In use under contract
("Warranty Period”), all components of the System provided by or through Contractor will be in
Good Working Order and will operate In actordance with their intended use and meet or
exceed the Performance Specifications. If the manufacturer's warranty for any third party
software, hardware, installed components, modifications, additions, and parts thereof is in
excess of the perlods stated hereln, then that period of time shall be in effect.

-+ 6.1.2 During the Warranty Period, Contractor shall meet or.exceed the Service Level
Requirements, as provided in the SLA.

6.1.3 The Warranty Period will commence upon Final Acceptance and cut-over and
will expire only when the contract is terminated.

6.14  Contractor shall provide and bear the cost of all iabor and materials required to
meet its obligations under this warranty.

6.1.5 Durlng the Warranty Period, any Third-party Products acquired or furnished by
the DOC, are deemed to be components supplied by Contractor for purposes of Contractor's
obligations under section 6.1 provided that the DOC must maintain current maintenance,
support and/or software assurance agreements applicable to such Third-party Products for the
duraticn of the term of the Agreement and the Warranty Period,

6.2 General Warranty

6.21 Contractor warrants and represents that It is capable of providing all of the
resources necessary to timely complete its obligations under this Agreement within Its own
organization. Engagement of a subcontractor is subject to the terms and conditions of Section 8

Contractor Personnel.
6.2.2 Contractor warrants and represents that all Services furnished by or through

Contractor. pursuant to the Agreement- will perform in "accordance with all applicable
Performance Specifications and other requirements of the Agreement, that the documentation
fully describes the proper procedure for using the System and any Products, and that the
Services will be provided in a workmaniike manner in accordance with industry standards.

7  OWNERSHIP OF DELIVERABLES
7.1 Ownership
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Title and ownership of IPS (including Existing Products, and Customized Existing
Products) shall remain with the Contractor. Title and ownership of Third Party Products that
are owned by a third-party, whether or not embedded in, delivered or operating In conjunction
with hardware or the License Software, remain with such third-party.

7.2 Useof General Knowledge

Nothing contained herein precludes either party from otherwise using any general
knowledge, skills, ideas, concepts, know-how, techniques, and experlence learned by such party
during the performance of Its obligations under the Agreement.

7.3 Ownership and Return of Data

7.3.1 The DOC retains sole ownership and intellectual property rights in and to all
Information, data (call records and recordings), data compilations, reports, charts, graphs,
diagrams, or other Itiformation provided-or made accessible by the DOC to the Contractor, or
created by the Contractor pursuant to the Agreement (“DOC Data"). The Contractor does not
have the right to retain any DOC Dsta including but not limited to inmate véice recordings,
voicemails, and other inmate call related information stored in the IPS databases.

: 7.3.2 Within thirty (30) days of expiration or early termination of the Agreement, the
Contractor shall, at no cost to the DOC, perform the following actions:

{ transmit the DOC Data to the DOC or its deslgnee in a format that is easlly
usable by the DOC or its designee and does not contaln any proprietary software or other

materials of the Contractor or third parties;
{ii) destroy the DOC Data and any copies, extracts, descriptions, and summaries

thereof contained In the Contractor’s_records or systems; and
(i)  provide the DOC with a written certification of such destruction

8 CONTRACTOR PERSONNEL
8.1 Generally

-8.1.1 “Contractor Personnel” means all individuals furnished by, through, or on
behalf of, Contractor excluding agenits and subcontractors, to perform Contractor’s obligations
under the Agreement. Contractor shall not use any subcontractors for the implémentation and
maintenance of the IPS without prier consent of DOC.,

8.1.2 Contractor shall ensure that (i) all Contractor Personnel throughout the
duration of each Individual’s performance under the Agreement have all of the skills,
knowledge, training, and experience necessary to perform the Services in a competent and
professional manner and In accordance with the. requirements of the Agreement, and (ii} an
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adequate number of such appropriately qualified Contractor Personnel will be available to
timely perform Contractor’s obligations under the Agreement.

8.1.3 Contractor shall not use any subcontractor to deliver or service the proposed
system or its component parts, without prior consent of DOC. Contractor will provide the IPS
that is designed and fully owned by the Contractor. The calling platform service will be provided
by its own technlicians,

8.1.4 Contractor is fully responsible to the DOC for the acts and omissions of all
Contractor Personnel.

8.1.5 Delays in performance resulting from changes in Contractor Personnel are
subject to Section 4.9 herein.

8.2 Approval

8.2.1 Upon DOC's request, Contractor shall submit to the DOC, resumes and
references of all proposed Contractor Personnel. The DOC is entitled to interview all proposed
Contractor Personne! at no charge to the DOC. Where Contractor has provided resumes to the
DOC, Contractor shall update information on the resume to the extent of  material change.

8.2.2 Contractor shall comply with the current security requirements of the City of

New York and DOC, as set forth online at
http://www.nye.gov/htmi/doitt/html/business/security.shtml., including background

check requirements. At the DOC's request, Contractor shall provide the DOC with the results of

a particular Individual's background check. Contractor shall require that all Contractor

Personnel comply with all security requirements of the DOC.

8.23 . Contractor must perform all of the Services within the United States.
Notwithstanding the foregoing, Contractor may submit, in hard-copy writing, a proposal. to
utilize resources outside of the United States, which must includé: ()specification of the
out-of-country resources, (ii) advantages of using out-of-cauntry resources to the DOC, {iil) cost
differential to Contractor, and (iv) any additional Information reasonably requested by the DOC,
Contractor shall ensure, and hereby represents, that any information provided to the DOC
under this subsection is true and accurate and that the use of any out-of-country resources will
meet all of the security requirements of the DOC. The DOC's approval of such proposal is within
the sole discretion of the DOC. Suchi approval may be revoked by the DOC at any time, If the
Commissioner of DOC determines such use of out-of-country. resources is. not in the best

interests of the DOC.
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8.3 Removal and Replacement of Personnel

8.3.1 At any time during the Agreement, the DOC may require Contractor to remove
Contractor Personnel for any reason, including but not limited to, performance-related or
security concerns, failure to meet the requirements of the relevant labor category or lack of
technical competency, or the violation of 2 law or DOC rule, policy or practice, The DOC shall
provide notice to Contractor of the effective date of such removal and whether such Contractor
Personnel requires replacement; and Contractor shall cause such individual to cease work on

such effective date.

83.2 Whenever there has been removal, turnover, or reassignment of Contractor
Personnel permitted hereunder, within ten (10) business days of such removal, turnover or
reassignment, Contractor shall use its best efforts to provide a replacement Indlvidual of
comparable or better skills, knowledge, training and experlence of the indlvidual being replaced,

which appointment Is subject to approval of the DOC.

8.3.3 Without limiting any other right of the DOC, the DOC may, at any time, without
notice, deny access to its premises, facilities, networks or computer equipment to any individual

for any reason.

8.3.4 Notwithstanding .anything In this Agreement to the contrary, Contractor shall
not be responsible for delays in the Project Schedule attributable to the DOC’s rejection or
request for removal or replacement of Contractor Personnel without cause.

8.4 KeyPersonnel

84.1 Contractor acknowledges that Contractor Personnel identified in the Statement
of Work have unique skills, knowledge, training, and experience such that the engagement or
employment of such individuals on the Project Is 3 material obligation of Contractor {“Key

Personnel”).

8.4.2 Contractor shail ensure that, except as otherwise agreed to by the parties in
writing, the Key Personnel initlally assigned to perform wark under the Agreement continue
through completion of the Services or such time as the Parties mutually agree that an
individual's responsibilities have been fulfilled under the Agreement. Contractor shall neither
remove Key Personnel nor reassign Key Personnel to other duties while performing Services,
except for the following reasons: termination; extreme iliness; family leave; personal hardship;
or other similar material change in the employmient circumstances of the individual that is

beyond Contractor’s control.

84.3.  Promptily upon the departure of one of the Key Personnel, Contractor shall use
all commerclally reascnable efforts to provide a replacement individual with equivalent or
superior knowledge, training and experience to perform the work at no additional charge to the
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DOC. Contractor shall ensure a smooth transition between the departing and newly-assigned
individuals at no additional cost to the DOC, and will make best efforts to provide knowledge
transfer documentation, cooperation between the former and newly-assigned individuals, and
an overlap in the assignment of the former and newly-assigned individual for a duration of at

least ten (10) business days.

8.5 Availability

Regardless of location, Contractor shall use reasonable efforts to ensure that Contractor
Personnel are available to speak with DOC resources during and after business hours.

9  MISCELLANEOUS

9.1 No Construction Against Drafter
Each party has participated in negotiating-and drafting this Agreement, so if an

ambiguity or a question of intent or interpretation arises, this Agreement is to be construed as if
the parties had drafted it Jointly, as opposed to being construed against a party because it was

responsible for drafting one or more provisions of this Agreement.

9.2 Information Security Policies and Architecture Requirements

8.2.1 All elements of the IPS shall comply with the New York City Citywide
Information Security Policies, which may be-found online at
http://www.nyc.gov/htmi/doitt/htmi/business/security.shtml.

:9.2.2 Contractor shall comply with all City-wide and DOC-specific local and remote
access and connectivity pollcies and procedures.

9.2.3 -Contractor.shall perform, and ensure the successful completion of, any and all
security accreditation tasks and processes relevant to all Services and/or Deliverables at no

additional charge to the DOC.
9.2.4 Contractor shall adhere to the technical architecture standards, established by

NYC DolTT and as they may be reasonably modified from time to time, which may be found
online at http://www.nyc.gov/htmi/doitt/html/business/security.shtmi.
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9.3 Stop-Work Order

9.3.1 The DOC may, in its sole discretion, at any time Issue a written order to
Contractor, requiring Contractor to stop performing all, or any part, of the work required under
the Agreement {“Stop-Work Order”) for a period of up to thirty (30) days from the date
specified In the Stop-Work Order, and for any further period to which the parties may agree

("Stop-Work Period”).

9.3.2 Upon receipt of a Stop-Work Order, Contractor shall immediately comply with its
terms and take all reasonable steps to minimize the Incurrence of costs during the Stop-Work
Period allocable to the work covered by the Stop-Work Order. Within the Stop-Work Period,

the DOC shall either: .

{1) by written order cancel the Stop-Work Order and instruct Contractor to resume
work on the date specified in the order;

. {ii} by written order instruct Contractor to resume wark at the expiration of the
Stop-Work Period; or

{m terminate the work covered by the Stop-Work Order in accordance with the
termination provisions of this Agreement.

9.3.3 If the DOC takes action under either paragraph (I} or {ii) of section 9.3, Contractor
shall resume work as ordered by the DOC; provided, however, that Contractor’s obligation to
resume work is subject to Contractor's reasonable ability to re-establish the project team
previously appraved by the DOC or present the DOC with a project team of equivalent
_experience and skill. In the event that Contractor resumes work as ordered by the DOC, the
DOC shall grant Contractor an extension of time for the completion of the work required by the
Agreement, which extension will be at least as long as the perfod during which work was
stopped, but may at the DOC's discretion be longer if Contractor can demonstrate that the
Stop-Work Order resulted in need for an increase in time to complete any work required by the

Agreement.

9.4 Documents Forming the Agreement. Conflicts and Inconsistencies

9.4.1 This Agreement will be construed wherever appropriate to avoid conflict
between the provisions of this document titled “Agreement” and Appendix A, the Attachments,
and exhibits therete, Where a conflict or inconsistency exists between the documents that
compose the Agreement, provisions shall govern in the following descending order of

precedence:
] This document, titled “Agreement:”
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° Appendix A: General Provisions Governing Contracts for Consultants,
Professional, Technical, Human and Client Services; .

] Appendix B: Statement of Work

. Appendix C: DOC Security Requirements and Policy Regarding Undue Familiarity

9.4.2 Any assumptions, exceptions or terms and conditions set forth in Contractor’s
proposal documents that are not Included in this document entitied “Agreement” are deemed
to be inconsistent with the Agreement.

9.5 New Technologies

The DOC Is aware that technology is evolving rapldly and that Contractor may be In the
process of improving its existing products or services; or making available new tectinologles to
its commercial and governmental customers. In this regard, the Contractor shali:

(i} promptly Inform DOC of all improvements to Contractor’s existing technologies
relevant to any component of the System, Including the Licensed Software, and the expected or
actual availability of such technologies;

(il  exceptas may be agreed to by the partles In writing, at the time when Contractor
Is required to furnish the Products, Contractor shall furnish the most current version of the
technology; and

(i) - at DOC's request, and at no additional charge, Contractor shafl provide DOC with
any new features, functions, revisions, enhancements, modifications or improvements of the
Licensed Products that Contractor makes available to other customers without charge, during
the Warranty Period, and for as long as the DOC maintains a valid maintenance agreement.

0.6 Notices

DOC:

Director of Project Management IT Division
Bulova Building- DOC Headquarters

75-20 Astoria Blvd, Suite 110

East Eimhurst, N.Y. 11370

SECURUS:

14651 Dallas Parkway, Sulte 600
Dallas, Texas 75254

Attention: General Counsel
Phone: (972) 277-0200

Page 31 0f 35

City of New York
Securus

Department of Correction



9.7 Sole and Exclusive Provider

During the Term of this Agreement and subject to the remaining terms.and conditions of
this Agreement, Contractor shall be the sole and exclusive provider of existing and future
inmate related communicatlons, including but not limited to voice and data (e.g., phone calls,
messaging, prepaid calling cards, debit calling and email} at all existing and future correctional
facllities under the authority of the Department in lieu of any other third party providing such
Inmate communications, including without limitation, the Department’s employees, agents or

subcontractors.
9.8 Entire Agreement

This Agreement, including the Appendices and Attachments hereto, represents the
entire agreement of the DOC and the Contractor with respect to the subject matter hereof, and
supersedes any prior agreements, understandings, and representations, whether written, oral,
expressed, Implied or statutory. The DOC hereby acknowledges that in entering into this
Agreement it did not rely on any information not explicitly set forth In this Agreement. This
Agreement may not be aitered or amended except In writing, making specific references to this
Agreement, by a duly authorized officer of the Contractor and by a duly authorized official of

the DOC.

No further text.

___-Page320f35

City of New York
Securus

Department of Correction



ACKNOWLEDGMENT OF PRINCIPAL-—IF A CORPORATION

State of __Texas County of _Dallas s8¢
On this M day of JL,{ l o s zd!,L befare me personally- appeared
Richard A. Smith ( to me known, who being by me duly sworn

did depose and say that he/she resides at 612 Hayden Lene, Lucas, Texas 75002
__, that he/she Is the _Chlefl Executive Oficer of . Securus Technologles, Inc. _ the

corporation described in and which executed the foregoing instrument; that he/she knows the seal of
said corporation; that one of the seals affixed to the sald instrument is such corporate seal; that it was
affixed by order of the directors of said corporation; and that he/she signed his/her name thereto by

like order.

ACKNOWLEDGMENT OF PRINCIPAL—IF A PARTNERSHIP

State of County of ss;

On this day of , 20__, before me personally appeared

to me known and known to me to be a member of the firm of
, the firm described In and who executed the foregoing

instrument and he/she acknowledged to me that he/she executed the same as and for the act and

‘deed of sald firm.

Notary Public or Commissioner of Deeds

ACKNOWLEDGMENT OF PRINCIPAL—IF AN INDIVIDUAL

State of County of 5.

On ‘this day of , 20__, before me personally appeared

_, to me known

and known to me to be the person described in and who executed the foregoing Instrument and
he/she acknowledged to me that hie/she executed the same for the purposes thereln mentioned.

-~

Notary Public or Commissioner of Deeds
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ACKNOWLEDGMENT BY COMMISSIONER OR DESIGNEE

State of New York County of Queens ss:

On this 18" day of July 2014, before me personally came Arl Wax, to me known and known to
me to be the Deputy Commissioner of the Department of Correction of the City of New Yark,
the person described as such in and who as such executed the foregoing Instrument and he
acknowledged to me that he executed the same as Commissioner for the purposes therein

mentioned.

e (B il

Notary Public or Commissioner of Deeds

SUSANA CHAVEZ HERSH
Notary Public, Staie of New York
No. 02CHE089210

fied In Queens County
cogll:lﬂlnl:n Expires _wﬂ.o‘s
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GENERAL PROVISIONS GOVERNING CONTRACTS FOR
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APPENDIX A
. GENERAL PROVISIONS GOVERNING CONTRACTS FOR
CONSULTANTS, PROFESSIONAL, TECHNICAL, HUMAN AND CLIENT SERVICES

ARTICLE 1 - DEFINITIONS

Section 1.01 Definitions

The follomng words and expressions, or pronouns used in their stead, shall, wherever
they appear in this Agreement, be construed as follows, unless a- different meaning is clear from
the context:

A,  “Agency Chief Contracting Officer” or “ACCO™ shall mean the position
delegated authority by the Agency Head to organize and supervise the procurement activity of
subordinate Agency staff in conjunction with the City Chief Procurement Officer, - -

- B, “Agreement” shall mean the various documents, mcludmg this Appendix A, that
constitute the contract bétween the. Contractor and the City. -

C.  “City” shall mean The City of New York.

D. “City Chief Procurement Officer” ar “CCPO” shall mean the position delegated
authority by the Mayor to coordmate and oversee the procurement activity of Mayoral agency

staff, including the ACCOs.
E. “Commissioner” or “Ageucy Head” shall mean the head of the Department or his

or her duly authorized representative. The term “duly authorized representative™ shall include
any person or persons acting within the limits of his or her authority.

F. “Comptroller” shall mean the Comptroller of the City of New York.

G.  “Contractor” shall mean the entity entering into this Agreement with the

Department.

H. “Days™ shall mean calendar days unless otherwise specifically noted to mean
business days. ‘
L “Department” or “Agency” shall mean the City agency that has entered into this
Agreement.

L “Law” or “Laws” shall mean the New York City Charter (“Charter”), the New
York City Administrative Code (“Admin. Codc™), a local rule of the City of New Yok, the
Constitutions of the United States and the State of New York,.a statute of the United States or of
the State of New York and any ordinance, rulé or regulation having the foree of law and adopted

pursuant thereto, as amended, and common law.
K.  “Procurement Policy Board” or “PPB” shall mean the board established pursuant

to Charter § 311 whose function is to establish comprehensive and consistent procurement

policies and rules which have broad application throughout the City.
L.  “PPB Rules” shall mean the rules of the Procurement Policy Board as set forth in

Txtle 9 of the Rules of the City of New York (“RCNY™), § 1-01 et seq.
M.  “State” shall mean the State of New York.
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ARTICLE 2 - REPRESENTATIONS
AND WARRANTIES

Section 2.01 Procurement of Agreement

A.  The Contractor represents and warrants that no person or entity (other than an
officer, partner, or employee working solely for the Contractor) has been employed or retained to
solicit or secure this Agreement upon any agreement or understanding for a commission,
percentage, brokerage fee, contingent fee or any other direct or indirect compensation.
Notwithstanding the preceding sentence, the Contractor may retain consultants to draft
proposals, negotiate contracts, and perform other similar services. The Contractor further
represents and warrants that no payment, gift, or thing of value has been made, given, or
promised to obtain this or any other agreement batween the parties. The Contractor makes such
representations and warranties to induce the City to enter into this Agreement and the City relies
upon such representations and warranties in the execution of this Agreement,

B.  For.any breach or violation of the representations and warranties set forth in
Paragraph A above,.the Commissioner shall have the right to annul this Agreement without
liability, entitling the City to recover ali monies paid to the Contractor; and the Contractor shall
not make claim for, or be entitled to recover, any sum or sums due under this Agreement The
rights and remedies of the City provided in this Section are not exclusive and are in addition to
all other rights and remedies allowed by Law or under this Agreement.

Section 2.02 Conflicts of Interest

A.  The Contractor represents and warrants that neither it nor any of its directors,
officers, members, pariners or employees, has any interest nor shall they acquire any interest,
directly or indirectly, which conflicts in any manner or degree with the performance of this
Agreement. The Contracter further represents and warrants that no person having such interest
or possible interest shall be employed by or connected with the Contractor in the performance of
“this Agreement.

B. Consistent with Charter § 2604 and other related provisions of the Charter, the
Admin. Code and the New York State Penal Law, no elected official or other officer or employee
of the City, nor any person whose salary is payable, in whole or in part, from the City Treasury,
shall participate in any decision relating to this Agreement which affects his or her personal
interest or the interest of any corporation, partnership or other entity in which he or she is,
directly or indirectly, interested; nor shall any such official, officer, employee, or person have
any interest in, or in the proceeds of, this Agreement. This Paragraph B shall not prevent
directors, officers, members, partners, or employees of the Contractor from participating in
decisions relating to this Agreement where their sole personal interest is in the Contractor. -

C.  The Contractor shall not employ a person or permit a person to serve as a member
of the Board of Directors or as an officer of the Contractor if such employinent or service would

violate Chapter 68 of the Charter.
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[PARAGRAPHS D-H ARE APPLICABLE ONLY TO HUMAN OR CLIENT SERVICE
CONTRACTS.]

D. . Except as provided in Paragraph E below, the Contractor’s employees and
members of their iinmediate families, as defined in Paragraph F below, may not serve on the
Board of Directors of the ‘Contractor (“Board”), or any committee with authority to order
personnel actions affecting his or her job, or which, either by rule or by practice, regularly
nominates, recommends or screens candidates for employment in the program to be opersted
pursuant to this Agreement.

E. If the Board has more than five (5) members, then Contractor’s employees and
members of their immediate families may serve on the Board, or any committee with anthority to
order personne! actions affecting his or her job, or which, either by rule or by practice, regularly
nominates, recommends or screens candidates for employment in the program to be operated
pursuant to this Agreement, provided that (i) Contractor’s employees and members of their
immediate families are prohibited from voting on any such personnel matters, including but not
limited to any matters directly affecting their own salary or other compensation, and shall fully
disclose all conflicts and potential conflicts to the Board, and (ii) Contractor’s employees and
members of their immedijate families may not serve in the capacity either of Chairperson or
Treasurer of the Board (or equivalent titles), nor constitute more than one-third of either the
Board or any such committee.

F. Without the prior writlen consent of the Commissioner, no person may hold a job
or position with the Contractor over which a member of his or her immediate family exercises
any supervisory, managerial or other authority whatsoever whether such authority is reflected in
a job title or otherwise, unless such job or position is wholly voluntary and unpaid, A member of
an immediate family includés: husband, wife, domestic partner, father, father-in-law, mother,
mother-in-law, brother, brother-in-law, sister, sister-in-law, son, son-in-law, daughter, danghter-
in-law, miece, nephew, aunt, uncle, first cousin, and separated spouse. Where a member of an
immediate family has that status because of that person’s relationship to a spouse (e.g., father-in-
law), that status shail also apply to a relative of a domestic partner. For purpases of this Section,
a member of the Board is deemed 10 exercise authority over all employees of the Contractor.

G. If the Contractor has contracts with the City that in the aggregate during any
twelve-month period have a value of more than One Million Dollars ($1,000,000) and such
amount constitutes more than fifty percent (50%) of the Contractor’s total revenues, then the
Contractor must have a minimum of five (5) persons on its Board.

H. Paragraphs D-H of this Section 2.02 apply only if Contractor is a not-for-profit

corporation.
Section 2.03 Fair Practices

A. - The Contractor and each person signing on its behalf certifies, under penalties of
perjury, that to the best of its, his or her knowledge and belief:

1. The prices and other material terms set forth in this Agreement have been
arrived at independently, without collusion, consultation, communication, or agreement
with any other bidder or proposer or with any competitor as to any matter relating to such
prices or terms for the purpose of restricting competition;

Pege 3 of 42



Appendix A August 2011 Final

2, Unless otherwise required by Law or where a schedule of rates or prices is
uniformly established by a government agency through regulation, policy or directive, the
prices and other material terms set forth in this Agreement which have been quoted in
this Agreement and on the bid or proposal submitted by the Contractor have not been
knowingly disclosed by the Contractor, directly or indirectly, to any other bidder or
proposer or to any competitor prior to the bid or proposal opening; and
E 3. No attempt has been made or will be made by the Contractor to induce any
other person or entity to submit or not to submit a bid or proposal for the purpose of
restricting competition, '

B. The fact that the Contractor (i) has published price lists, rates, or tariffs covering
items being procured, (i) has informed prospective customers of proposed or pending
publication of new or revised price lists for such items, or (iii) has sold the same items to other
customers at the samne prices and/or terms being bid or proposed, does not constitute, without
more, a disclosure within the meaning of this Section.

Section 2.04 VENDEX

- The Contractor represents and warrants that it and its principals have duly executed and
filed all required VENDEX Questionnaires and, if applicable, Certificates of No Change,
pursuant to PPB Rulc § 2-08 and in accordance with the policies and procedures of the Mayor’s
Office of Contract Services. The Contractor understands that the Department's reliance upon the
completeness and veracity of the information stated therein is a material condition to the
execution of this Agreement, and represents and warrants that the information it and ijts
principals have provided is accurate and complete.

Section 2.05 Political Activity

The Contractor’s provision of services under this Agreement shall not include any
partisan political activity or any activity to farther the election or defeat of any candidate for
public, political, or party office, nor shall any of the funds provided under this Agreement be

used for such purposes.
Section 2,06 Religious Activity

There shall be no religious worship, instruction or proselytizing as part of or in
connection with the Contractor’s provision of services under this Agreement, nor shall any. of the
funds provided under this Agreement be used for such purposes.

Section 2,07 Unlawful Discriminatory Practices: Admin, Code § 6-123

As required by Admin. Code § 6-123, the Contractor will not engage in any unlawful
discriminetory practice as defined in and pursuant to the terms of Title 8 of the City
Administrative Code. The Contractor shall include a provision in any agreement with a first-
level subcontractor performing services under this Agresment for an amount in excess of Fifty
Thousand Dollars ($50,000) that such subcontractor shall not engage in any such unlawful

discriminatory practice.
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Section 2.08 Bankruptcy and Reorganization

In the event that the Contractor files for bankruptcy or reorganization under Chapter
Seven or Chapter Eleven of the United States Bankruptey Code, the Contfactor shall disclose
such action to the Department within seven (7) days of filing,

ARTICLE 3 - ASSIGNMENT AND SUBCONTRACTING

Section 3.01 Assignment

A.  The Contractor shall not assign, transfer, convey or otherwise dispose of this
Agreement, or the right to execute it, or the right, title or interest in or to it or any part of it, or
assign, by power of attorney or otherwise, any of the monies due or to become due under this
Agreement, without the prior written consent of the Commissioner. The giving of any such
consent to a particular assignment shall not dispense with the necessity of such consent to any
further or other assignments. Any such assignment, transfér, conveyance or other disposition
without such written consent shall be-void.

B. Before entering into any such assignment, transfer, conveyance or other disposal
of this Agreement, the Contractor shall submit a written request for approval to the Department
giving the name and address of the proposed assignee. The proposed assignee’s VENDEX
questionnaire must be submitted within thirty (30) Days after the ACCO has granted preliminary
written approval of the proposed assignes, if required. Upon the request of the Department, the
Contractor shall provide any other information demonstrating that the proposed assignee has the
necessary facilities, skill, integrity, past experience and financial resources to perform the
specified services in accordance with the terms and conditions of this Agreement. The Agency
shall make a final determination in writing approving or disapproving the assignee after
receiving all requested information, . '

C. Faifure to obtain the prior written consent to such an assignment, transfer,
conveyance, or other disposition may result in the revocation and annulment of this Agreement,
at the option.&f the Commissioner. The City shall therenpon be relieved and discharged from
any further linbility and obligation to the Contractor, its assignees, or transferees, who shall
forfeit all monies eamned under this Agreement, except so much as may be necessary to pay the
Contractor’s employees. .

D. The provisions of this Section shall not hinder, prevent, or affect an assignment
by the Contractor for the benefit of its creditors made pursuant to the Laws of the State.

E. This Agreement may be assigned, in whole or in part, by the City to any
corporation, agency, or instrumentality having authority to accept such assignment. The City
shatl provide the Contractor with written notice of any such assignment.

Section 3.02 Subcontracting

A.  The Contractor shall not enter into any subcontract for an amount greater than
Five Thousand Dollars ($5,000) for the performance of its obligations, in whole or in part, under

this Agreement without the prior approval by the Departiment of the subcontractor. The
Department hereby prants approval for all subcontracts for an amount that does not exceed Five

Thousand Dollars ($5,000). The Contractor must submit monthly reports to the Department
indicating all such subcontractors. All subcontracts must be in writing.
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B. Prior to entering into any subcontract for an amount greater than Five Thousand
Dollars (85,000), the Contractor shall submit a written request for the approval of the proposed
subcontractor to the Department giving the name and address of the proposed subcontractor and
the portion of the services that it is to perform and furnish. At the request of the Department, a
copy of the proposed subcontract shall be submitted to the Department. The proposed
subcontractor’s VENDEX Questionnaire must be submitted, if required, within thirty (30) Days
after the ACCO has granted preliminary approval of the proposed subcontractor. Upon the
request of the Department, the Contractor shall provide any other information demonstrating that
the proposed subcontractor has the necessary facilities, skill, integrity, past experience and
financial resources to perform the specified services in accordance with the terms and conditions
of this Agreement. The Agency shall make a final determination in writing approving or
disapproving the subcontractor after receiving all requested information. For proposed
subcontracts that do not exceed Twenty-five Thousand Dollars ($25,000), the Department’s
approval shall be deemed granted if the Department does not issue a written approval or
disapproval within forty-five (45) Days of the Department’s receipt of the written request for
approval or, if applicable, within forty-five (45) Days of the Department’s acknowledged receipt
of fully completed VENDEX Questionnaires for the subcontractor,

C. Al subcontracts shall contain provisions specifying that:

1. The work performed by the subcontractor must be in accordance with the
terms of the agreement between the City and the Contractor;

2..  Nothing contained in the agreement between the Contractor and the
subcontractor shall impair the rights of the City; _

3. Nothing contained in the agreement between the Contractor and the
subcontractor, or under the agreement between the City and the Contractor, shall create
any contractual relation between the subcontractor and the City; and -

. 4. The subcontractor specifically agrees to be bound by Section 4.07 and

Article 5 of this Appendix A and specifically agrees that the City may enforce such

provisions directly against the subcontractor as if the City were a party to the subcontract.

D.  The Contractor agrees that it is as fully responsible to the Department for the acts
and omissions of its subcontractors and of persons either directly or indirectly employed by such
subcontractors as it is for the acts and omissions of any person directly employed by it.

E.  For determining the value of a subcontract, all subcontracts with the same
subcontractor shall be aggrepated.

F. The Department may revoke the approval 'of a subcontractor granted of deemed
granted pursuant to Paragraphs (A) and (B) of this section if revocation is deemed to be in the
interest of -the City in writing on no less than ten (10) Days notice unless a shorter period is
warranted by considerations of health, safety, integrity issues or other similar factors. Upon the
effective date of such revocation, the Contractor shall cause the subcontractor to cease all work
under the Agreement. The City shall not incur any further obligation for services performed by
such subcontractor pursuant te this Agreement beyond the effective date of the revocation. The
City shall pay for services provided by the subcontractor in accordance with this Agreement
prior to the effective date of revocation. -

G. | The Department's approval of a subcontractor shall not relieve the Contractor of
any of its responsibilities, duties and liabilities under this Agreement. At the request of the
Department, the Contractor shall provide the Department a copy of any subcontract.
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H.  Individual employer-employee contracts are not subcontracts subject to the
requirements of this Section,

ARTICLE 4 - LABOR PROVISIONS

Section 4.01 Independent Contractor Status

The Contractor and the Department agree that the Contractor is an independent contractor
and not an employee of the Department or the City. Accordingly, neither the Contractor nor its
employees or agents will hold themselves out as, or claim to be, officers or enployees of the
City, or of any department, agency or unit of the City, by reason of this Agreement, and they will
not, by reason of this Agreement, make eny claim, demand or application to or for any right or
benefit applicable to an officer or employee of the City, including, but not limited to, Workers’
Compensation coverage, Disability Benefits coverage, Unemployment Insurance benefits, Social
Security coverage or employee retirement membership or credit.

Section 4.02° Employees

All persons who are employed by the Contractor and all consultants or independent
contractors who are retained by the Contractor to perform services under this Agreement are
neither employees of the City nor under contract with the City. The Contractor, and not the City,
is responsible for their work, direction, compensation, and personal conduct while engaged under
this Agreement, Nothing in the Agreement shall impose any lisbility or duty on the City for the
ects, omissions, liabilities or obligations of the Contractor, or any officer, employee, or agent of
the Contractor, or for taxes of any nature, or for any right or benefit applicable to an officer or
employee of the City, including, but not Jimited to, Workers' Compensation coverage, Disability
Benefits coverage, Unemployment Insurance benefits, Social Security coverage or employee
retirement memhershrp ot credit. Except as specifically stated in this Agreement, nothing in this
Agreement shall impose any liability or duty on the City to any person or entity.

. Section 4.03 Removal of Individuals Performing Work

The Contractor shall not have anyone perform work under this Agreement who is not
competent, faithful and skilled in the wark for which he or she shall be employed. Whenever the
Commissioner shall inform the Contractor, in writing, that any individual is, in his or her
opigion, incompetent, unfaithful, or unskilled, such individual shall no longer perform work
under this Agreement. Prior to making a determination to direct a Contractor that an individual
shall no longer perform work under this Agreement, the Commissioner shall provide the
Contractor an opportunity to be heard on no less than five (5) Days® written notice. The
Commissioner may direct the Contractor not to allow the mdividual from performing work under
the Agreement pending the opportunity to be heard and the Commissioner’s determination,

Section 4,04 Minimum Wage

Except for those employees whose minimum wage is required to be fixed pursuant to
Sections 220 or 230 of the New York State Labor Law or by City Administtative Code § 6-109,
all persons employed by the Contractor in the performance of this Agreement shall be paid,
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without subsequent deduction or rebate, unless expressly authorized by Law, not less than the
minimum wage as prescribed by Law. Any breach of this Section shall be deemed a material

breach of this Agreement.
Section 4.05 Non-Diserimination: New York State Labor Law § 220-¢

A.  If this Agreement is for the construction, alteration or repair of any public
building or public work or for the manufacture, sale, or distribution of materials, equipment, or
supplies, the Contractor agrees, as required by New York State Labor Law § 220-e, that:

1. In the hiring of employees for the performance of work under this
Agreement or any subcontract hereunder, neither the Contractor, subcontractor, nor any
person acting on behalf of such Contractor or subcontractor, shall by reason of race,
creed, color, dlsablhty, sex or national origin discriminate sgainst any citizen of the State
of New York who is qualified and available to perform the work to which the
employment relates;’

2, Neither the Contractor, subcontractor, nor.any person on his or her behalf
shall, in any manner, discriminete against or intimidate any employee hired for the
performance of work under this Agreement on account of race, creed, color, disability,
sex or national origin;

3. There may be deducted from the amount payable to the Contractor by the
City under ‘this Agreement a penalty of Fifty Dollars ($50) for each person for each
calendar day during which such person was discriminated against or intimidated in
wolahon of the provisions of this Agreement; and

4, This Agreement may be terminated by the City, and all monies due or to
become due hereunder may be forfeited, for a second or any subsequent violation of the
terms or conditions of this Section.

B. The provisions of this Section shall be limited to operations performed within the
territorial limits of the State of New York.

Section 4.06 Non-Discrimination: Admin. Code § 6-108

If this Agreement is for the construction, alteration or . repair of buildings or the
construction or repair of streets or highways, or for the manufacture, sale, or distribution of
materisis, equipment or supplics, the Contractor agrees, as required by New York City
Administrative Code § 6-108, that:

A.  Itshall be.unlawful for any person engaged in the construction, alteration or repair
of buildings or engaged in the construction or repair of streets or highways pursuant to a contract
with the City or engaged in the manufacture, sale or distribution of materials, equipment or
supplies pursuant to a contract with the City to refuse to employ or to refuse to continue in any
employment any person on account of the race, color or creed of such person.

B. . It shall be unlawful for any petson or any servant, agent or employee of any
person, described in ngraph A above, to ask, indicate or transmit, oraily or in writing, directly
or indirectly, the race, color, creed or religious affiliation of eny person employed or seeking
employment from such person, firm or co:porauon _

C. . Breach of the foregoing provisions shall be deemed a breach of a material

provision of this Agreement,
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D. Any person, or the employee, manager or owner of or officer of such firm or
corporation who shall violate any of the provisions of this Section shail, upon conviction thereof,
be punished by a fine of not more than One Hundred Dollars ($100) or by imprisonment for not’

moré thaa thirty {30) Days, or both.
Section 4.07 Non-Discrimination: E.O. 50 -- Equal Employment Opportunity

A.  This Agreement is subject to the requirements of City Executive Order No. 50
(1980) (“E.Q. 50™), as revised, and the rules set forth at 66 RCNY § 10-01 et seq. No agreement
will be awarded unless and until these requirements have been complied with in their entirety.
The Contractor agrees that it;

L. Will not discriminate unlawfully against any employee or applicant for
employment because of race, creed, color, national origin, sex, age, disability, marital
status, sexual orientation or cmzmshlp status with respect to all employment decisions
including, but not limited to, recruitment, hiring, upgrading, demotion, downgradmg,
transfer, trammg, rates of pay or other forms of compensation, layoff, termination, and all

other terms and conditions of employment; -
2. Will not discriminate unlawfully i in the selection of subcontractors on the

basis of the owners’, partners’ or sharcholders’ race, color, creed, national origin, sex,
age, disability, mantal status, sexual orientation, or citizenship status;

3. Will state in all solicitations or advertisements for employees placed by or
on behalf of the Contractor that all qualified applicants will receive consideration for
employment without unlawfu] discrimination based on race, color, creed, national ongm,
sex, age, disability, marital status, sexual orientation or citizenship status, and that it is an
equal employment opportunity employer; B

4. Will send to each labor organization or representative of workers with
which it has a collective bargaining agreement or other contract or memorandum of
understanding, written notification of its equal employment opportunity commitments
under E.O. 50 and the rules and regulations promulgated thereunder;

5. Will furnish before this Agreement is awarded all information and reports
including an Employment Report which are required by E.Q. 50, the rules and regulations
promuigated thereunder, and orders of the City Department of Small Business Services,
Division of Labor Services (“DLS"); and

6. Will permit DLS to have access fo. all relevant books, records, and
accounts for the purposes of investigation to ascertain compliance with such rules,
regulations, and orders.

B. The Contractor understands that in the event of its noncompliance with the
nondiscrimination clauses of this Agreement or with any of such rules, regulations, or orders,
such noncompliance shall constitute a material breach of this Agreement and noncompliance
with E.O. 50 and the rules and regulations promulgated thereunder. . After a hearing held
pursuant to the rules of DLS, the Director of DLS may direct the Commissioner to impose any or
all of the following sanctions:

1.  Disapproval of the Contractor; and/cr
2, Suspension or termination of the Agreement; and/or
3. Declaring the Contractor in default; and/or
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4, In lieu of any of the foregoing sanctions, imposition of an employment

program,

C. ' Failure to comply with B.O. 50 and the rules and regulations promulgated
thereunder in one or more instances may resuit in the Department deciaring the Contractor to be
non-responsible.

D.  The Contractor agrees to include the provisions of the foregoing Paragraphs in
every subcontract or purchase order in excess of One Hundred Thousand Dollars ($100,000) to
which it becomes a party unless exempted by E.O. 50 and the rules and regulations promulgated
thereunder, so that such provisions will be hinding upon each subcontractor or vendor. The
Contractor will take such action with respect to any subcontract or purchase order as may be
directed by the Director of DLS as a means of enforcing such provisions including sanctions for
noncomplience. A supplier of unfinished products to the Contractor needed to produce the item
contracted for shall not be considered a subcontractor or vendor for purposes of this Paragraph

E.  The Contractor further agrees that it will refrain from entering into any
subcontract or modification thereof subject to E.O. 50 and the rules and regulations promulgated
thereunder with a subcontractor who is not in compliance with the requirements of E.O. 50 and
the rules and regulations promulgated thereunder. A supplier of unfinished products to the
Contractor needed to produce the item contracted for shall not be considered a subcontractor for
purposes of this Paragraph.

F. Nothmg contained in this Section shall be construed to ber any religious or
denominational institution or organization, or any organization operated for charitable or
educational purposes, that is operated, supervised or controlled by or in connection with a
religious organization, from lawfully Timiting employment or lawfully giving preference to
persons of the same religion or denomination or from lawfully making such selection as is
calculated by such organization to promote the religious principles for which it is established or

maintained.

ARTICLE 5 - RECORDS,
AUDITS, REPORTS, AND INVESTIGATIONS

Section 5,01 Books and Records

The Contractor agrees to maintain separate and accurate books, records, documents and
other evidence, and to utilize appropriate accounting procedures and practices, which sufficiently
and properly reflect all direct and indirect costs of any nature expended in the performance of
this Agreement.

Section 5.02 Retention of Records

The Contractor agrees to retain a8l books, records, and other documents relevant to this
Agreement, including those required pursuant to Section 5.01, for six years after the final
payment or expiration or termination of this Agreement, or for a period otherwise preseribed by
Law, whichever is later. In addition, if any litigation, claim, or audit concerning this Agreement
has commenced before the expiration of the six-year period, the records must be retained until
the completion of such litigation, claim, or audit. Any books, records and other documients that
are created in an electronic format in the regular course of business may be retained in an
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electronic format. Any books, records, and other documents that are created in the regular
course of business as a paper copy may be retained in an electronic format provided that the
records satisfy the requmemants of New York Civil Practice Law and Rules (“CPLR”) 4539(b),
including the requirement that the reproduction is created in a manner “which does not permit
additions, deletions, or changes without leaving a record of such additions, deletions, or
changes.” Furthermore, the Contractor agrees to waive any objection to the admissibility of any
such boaks, records or other documents on the grounds that such documents do not satisfy CPLR

4539(b).
Section 5.03 Inspection

A. At any time during the Agreement or during the record retention period set forth
in section 5.02, the City, including the Department and the Department’s Office of the Inspector
General, as well as City, State and federal anditors and any other persons duly authorized by the.
City shall, upon reasonable notice, have full access to and the right to examine and copy all
books, reconds, and other documents maintained or retained by or on behalf of the Contractof
pursuant to this Article. Notwithstanding any provision herein regarding notice of inspection, all
books, records and other documents of the Contractor kept pursuant to this Agreement shall be
subject to immediate inspection, review, and copying by the Department’s Office of the
Inspector General and/or the Comptroller without prior notice and at no additional cost to the
City.. The Contractor shall meke such books, records and other documents available for
inspection in the City of New York or shall reimburse the City for expenses associated with the
out-of-City inspection.

B. The Department shall have the right to have reprwentntives of the Department or
of the City, State or federal government present to observe the services being perforined.

C. The Contractor shail not be entitled to final payment until the Contractor has
eomplled with any request for inspection or access given under tlns Section,

Section 5.04 Audit

A.  This Agreement and all books, records, documents, and other evidence required to
be maintained or retained pursuant to this Agreement, including all vouchers or invoices
presented for payment and the books, records, and other documents upon which such vouchers or
invoices are based (e.g., reports, cancelled checks, accounts, and all other similar material), are
subject to audit by (i) the City, including the Comptrollet, the Depnrlment, and the Department’s
Office of the Inspector Generel, (it) the State, (iii) the federal government, and (iv) other persons
duly authorized by the City. Such audits may include examination and review of the source and
application of all funds whether from the City, the State, the federal government, private sources

or otherwise.
B. Audits by the City, including the Comptroller, the Department, and the

Department’s Office of the Inspector General, are performed pursuant to the powers and
responsibilities conferred by the Charter and the Admin. Code, as well as all orders, rules, and

regulations promulgated pursuant to the Charter and Admin. Code.
C.  The Contractor shall submit any and all documentation and justification in

support of expenditures or fees under this Agreement as may be required by the Department and
by the Comptroller in the exercise of his/her powers under Law.
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D.  The Contractor shall not be entitled 1o final payment until the Contractor has
complied with the requirements of this Section,

Section 5.05 No Removal of Records from Premises

Where performance of this Agreement involves use by the Contractor of any City books,
records, documents, or data (in hard copy, or electronic or other format now known or developed
in the future) at City facilities or offices, the Contractor shall ot remove any such data (in the
format in which it originally existed, or in any other converted or derived format) from such
facility or office without the prior written approval of the Department’s designated official.
Upon the request by the Department at any time during the Agreement or afier the Agreement
‘has expired or terminated, the Contractor shall return to the Department any City books, recards,
documents, or data that has been removed from City premises..

Section 5.06 Electronic Records

As used in this Appendix A, the terms books, records, documents, and other data refer to
electronic versions as well as hard copy versions,

Section 5.07 Investigations Clanse

A.  The Contractor agrees to cooperate fully and faithfully with any investigation,
eudit or inquiry conducted by a State or City agency or authority that is empowered directly or
by designation to compel the attendance of witnesses and to examine witnesses under oath, or
conducted by the Inspector General of a governmental agency that is a party in interest to the
transaction, submitted bid, submitted proposal, contract, lease, permit, or license that is the
subject of the investigation, audit or inquiry.

B. 1. If any person who has béen advised that his or her statement, and any
information from such statement, will not be used against him or her in any subsequent criminal
procceding. refuses to testify before a grand jury or other governmental agency or authority
empowered directly or by designation to compel the attendance of witnesses and to examine
witnesses under oath concerning the award of or performance under any transaction, agreement,
lease, permit, contract, or license entered into with the City, or State, or any political subdivision
or public authority thereof, or the Port Authority of New York end New Jersey, or any local
development corporation within the City, or any public benefit corporation organized under the
Laws of the State, or;

2. If any person refuses to testify for a reason other than the assertion of his
or her privilege against self-incrimination in an investigation, audit or inquiry conducted
by a City or State govemnmental agency or authority empowered directly or by
designation to compel the attendance of witnesses and to take testimony under oath, or by
the Inspector General of the governmental agency that is a party in interest in, and is
seeking testimony conceming the award of, or performance under, any transaction,
agreement, lease, permit, contract, or license entered into with the City, the State, or any
politicel subdivision thereof or any lo¢al development corporation within the City, then;

C. 1. The Commissioner or Agency Head whose agency is a party in interest to
the transaction, submitted bid, submitted proposal, contract, lease, permit, or license shall
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convene a hearing, upon not less than five (5) Days written notice to the parties involved to
determine if any penalties should attach for the failure of a person to testify,

2 If any non-governmental party to the hearing requests an adjoumnment, the
Commxssloner or Agency Head who convened the hearing may, upon granting the
adjournment, suspend any contract; lease, permit, or license pending the final
determination pursuant to Paregraph E below without the City incurring any penalty or
damages for delay or otherwise. .

D. The penalties that may attach after a final determination by the Commissioner or
Agency Head may include but shall riot exceed:

1. The disqualification for a period not to exceed five (5) years from the date of
an adverse determination for any person, or any entity of which such person was a
member at the time the testimony was sought, from submitting bids for, or transacting
business with,.or entering into or obtaining eny contract, lease, permit or license with ar
from the City; and/or
2. The cancellation or termination of any and all such existing City contracts,
leases, permits or licenses that the refusal to testify concerns and that have not been
assigned as permitted under this Agreement, nor the pmceeds of which pledged, to an
unaffiliated and unrelated institutional lender for fair value prior to the issuance of the
notice scheduling the hearing, without the City incurring any penalty or damages on
account of such cancellation or termination; monies lawfully due for goods delivered,
work done, rentals, or fees accrued prior ta the cancellation or termination shell be paid
by the City.
E. The Commissioner or Agency Head shall consider and address in reaching his or
her determination and in assessing an appropriate penaity the factors in Paragraphs (1) and (2)
below. He or she may also consider, if relevant and appropriate, the criteria established in
Paragraphs (3) and (4) below, in addition to any other information that may be relevant and

appropriate: : .
S B The party’s good faith endeavors or lack thereof to cooperate fully and”
faithfully with any governmental investigation or audit, including but not limited to the
discipline, discharge, or disassociation of any person failing to testify, the production of
accurate and complete books and records, and the forthcoming testimony of all other
members, agents, assignees or fiduciaries whose testimony is sought.

2. The relationship of the person who refused to testify to any entity that is &
party to the hearing, including, but not limited to, whether the person whose testimony is
sought has an ownership interest in the entity and/or the degree of authority and
responsibility the person has within the entity,

‘3. * The nexus of the testimony sought: to the subject entity and its contracts,
leases, permits or licenses with the City.

4. - The effect a penalty may have on an unaffilisted and unrelated party or
entity that has a significant interest in an entity subject to penalties under Paragraph D
above, provided that the party or entity has given actual notice to the Commissioner or
Agency Head upon the acquisition of the interest, or at the hearing called for in Paragraph
(C)(1) above gives notice and proves that such interest was previously acquired. - Under.
ecither circumstance, the party or entity must present evidence at the hearing
demonstrating the potentiaf adverse impact a penalty will have on such person or entity.
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F. Definitions

L. The term “license” or “permit™ as used in this Section shall be defined as a
license, permit, franchise, or concession not granted as a matter of right.

2, The term “person” as used in this Section shall be defined as any natural
person doing businéss alone or gssociated with another person or entity as a partner,
director, officer, principal or employee.

3. The term “entity” as used in this Section shall be defined as any firm,
partnership, corporation, association, or person that receives monies, benefits, licenses,
leases, or permits from or through the City, or otherwise transacts business with the City.

4. The term “member” as used in this Section shall be defined as any person
associated with another- person or entity as a partner, director, officer, principal, or
employee.

G. In addition to and notwithstanding any other provision of this Agreement, the
Commissioner or Agency Head may in his or her sole discretion terminate this Agreement upon
not less than three (3) Days written notice in the event the Contractor fails to prompily report in
writing to the City Commissioner of Investigation any solicitation of money, goods, requests for
future employment or other benefits or thing of value, by or on behalf of any employee of the
City or other person or entity for eny purpose that niay be related to the procurement or obtaining
of this Agreement by the Contractor, or affecting the performance of this Agreement.

Section 5.08 Confidentiality

A.  The Contractor agrees to hold confidential, both during and after the completion
or termination of this Agreement, all of the reports, information, or data, fumished to, or
prepared, assembled or used by, the Contractor under this Agreement. "The Contractor agrees
that such reports, information, or data shall not be made available to any person or entity without
the prior written approval of the Department. The Confractor agrees to maintain the
confidentiality of such reports, information, or data by using a reasonable degree of care, and
using at least the same degree of care that the Contractor uses to preserve the confidentiality of
its own confidential information. In the event that the data contains social security aumbers or
other Personal Identifying Information, as such term is defined in Paragraph B of this Section,
the Contractor shall utilize best practice methods (e.g., encryption of electronic records) to
protect the confidentiality of such data. The obligation under this Section to hold reports,
information or data confidential shall not apply where the City would be required to disclose
such reports, information or data pursuant to the State Freedom of Information Law (“FOIL*),
provided that the Contractor provides advance notice to the City, in writing of by e-mail; that it
intends to disclose such reports, information or data and the City does not inform the contractor,
in writing or by e-mail, that such reports, information, or data are not subject to disclosure under
FOLL.

B. The Contractor shall provide notice to the Department within three (3) days of the
discovery by the Contractor of any breach of security, as defined in Admin. Code § 10-501(b), of
any data, encrypted or otherwise, in use by the Contractor that contains social security numbers
or other personal identifying information as defined in Admin. Code § 10-501 (“Personal
Identifying Information™), where such breach of security arises out of the acts or omissions of the
Contractor or its employees, subcontractors, or agents. Upon the discavery of such security
breach, the Contractor shall take reasonable steps to remediate the cause or causes of such
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breach, and shall provide notice to the Department of such steps. In the event of such breach of
security, without limiting any other right of the City, the City shall have the right to withhold
further payments under this Agreement for the purposc of set-off in sufficient sums to cover the
costs of nofifications and/or other actions mandated by any Law, or edministrative or judicial
order, to address the breach, and including any fines or disallowances imposed by the State or
federal government as a result of the disclosure. The City shall also have the right to withhold
further payments hereunder for the purpose of set-off in sufficient sums to cover the costs of
credit monitoring services for the victims of such a breach of security by a national credit
reporting agency, and/or any other commercinlly reasonable preventive measure. The
Department shall provide the Contractor with writtén notice and an opportunity to comment on
such measures prior to implementation. Alternatively, at the City’s discretion, or if monies
remaining to be earned or paid under this Agreement are insufficient to cover the costs detailed
above, the Contractor shall pay directly for the costs, detailed above, if any,

C. . The Contractor shall restrict access to confidential information to persons who
have a leglnmate work related purpose to access such information. The Contractor agrees that it
will instruct its officers, employecs, and agents to maintain the confidentiality ‘of any and sl
information required to be kept confidential by this Agreement.

,D.  The Contractor, and its officers, employees, and agents shall notify the
Department, at any time either during or after completlon or termination of this Agreement, of
any intended statement to the press or any intended issuing of any material for publication in any
media of communication (print, news, televigion, radio, Internet, etc.) regarding the services
provided or the data collected pursuant to this Agreement at least twenty-four {24) hours prior to
any statement to the press or at least five (5) business Days prior fo the submission of the
material for publication, or such shorter periods as are reasonable under the circumstances. The
Contractor may not issue any statement or submit any material for publication that includes
confidential information as prohibited by this Section 5.08.

E. - At the request of the Department, the Contractor shall return to the Department
any and sl confidential information in the possession of the Contractor or its subcontractors. Tf
the Contractor or its subcontractors are legally rcqmred to retain any confidential information,
the Contractor shall notify the Department in wrmng and set forth the confidential information
that it intends to retain and the reasons why it is legally required to retain such information, The
Contractor shall confer with the Department, in good faith, regarding any issues that arise from
the Contractor retaining such confidential information. If the Department does not request such
information, or the Law does not require otherwise, such information-shall be maintained in
eccordance with the requirements set forth in Section 5.02.

F. A breach of this Section shall constitute a material breach of this Agreement for
which the Department may terminate this Agreement pursiant to Article 10. The Department
reserves any and all other rights and remedies in the event of unauthorized disclosure.

ARTICLE 6 - COPYRIGHTS,
PATENTS, INVENTIONS, AND ANTITRUST

Section 6.01 Copyrights

A.  Any reports, documents, data, photographs, deliverables, and/or other matetials
produced pursuant to this Agreement, and any and all drafts and/or other preliminary materials in
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any format related to such items produced pursuant to this Agreement, shall upon their creation
become the exclusive property of the City.

.B.  Any reports, documents, data, photographs, deliverables, and/or other materials
provided pursuant to this Agreement (“Copyrightable Materials™) shall be considered “work-
made-for-hire” within the meaning and purview of Section 101 of the United States Copyright
Act, 17 U.S.C. § 101, and the City shall be the copyright owner thereof and of all aspects,
elements and components thereof in which copyright protection might exist. To the extent that
the Copyrightable Materials do not qualify as “work-made-for-hire,” the Contractor hereby
irrevocably transfers, assigns and conveys exclusive copyright ownership in and to the
Copyrightable Materials to the City, free and clear of any liens, claims, or other encumbrances.
The Contractor shall retain no copyright or intellectual property interest in the Copyrightable
Materials. The Copyrightable Materials shall be used by the Contractor for no putpose other
than in the performance of this Agreement without the prior written permission of the City. The
Department may grant the Contractor a license to use the Copyrightable Materials on such terms
as determined by the Department and set forth in the license,

C.  The Contractor acknowledges that the City may, in its sole discretion, register
copyright in the Copyrightable Materials with the United States Copyright Office or any other
government agency authorized to grant copyright registrations, The Contractor shall fully
cooperate in this effort, and agrees to provide any and all documentation necessary to accomplish

this.

D.  The Contractor represents and warrants that the Copyrightable Materials: (i) are
wholly original material niot published elsewhere (except for material ‘that is in the public
domain); (ii) do not violate any copyright Law; (iii) do not constitute defamation or invasion of
the right of privacy or publicity; and (iv) are not an infringement, of any kind, of the rights of
any third party. To the extent that the Copyrightable Materials incorporate any non-original
material, the Contractor has obtained all necessary permissions and clearances, in writing, for the
use of such non-original material under this Agreement, copies of which shall be provided to the
City upon execution of this Agreement, '

- E. If the services under this Agreement arc supported by a federal grant of funds, the
federal and State government reserves a royalty-free, non-exclusive itrevocable license to
reproduce, publish, or otherwise use and to authorize others to use, for federal or State
government purposes, the copyright in any Copyrightable Materials developed under this
Apgreement, '

F. If the Contractor publishes a work dealing with any aspect of performance under
this Agreement, or with the results of such performance, the City shall have a royaity-free, non-
exclusive irrevocable license to reproduce, publish, or otherwise use such work for City

governmental purposes.
Section 6.02 Patents and Inventions

The Contractor shell promptly and fully report to the Department any discovery or
invention arising out of or developed in the course of performance of this Agreement. If the
services under this Agreement are supported by a federal grant of funds, the Contractor shall
promptly and fully report to the federal government for the federal government to make a
determination as to whether patent protection on such invention shall be sought and how the
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rights in the invention or discovery, including rights under any patent issued thereon, shall be
disposed of and administered in order to protect the public interest.

Section 6.03 Pre-existing Rights

In no case shall Sections 6,01 and 6.02 apply to, or prevent the Contractor from asserting
or protecting its rights in any discovery, invention, report, document, data, photograph,
deliverable, or other material in connection with or produced pursuant to this Agreement that
¢xisted prior to or was developed or discovered independently from the activities directly related

to this Agreement.
Section 6.04 Antitrust

The Contractor hereby assigns, sells, and transfers to the City all right, title and interest in
and to any claims and causes of action arising under the antitrust laws of the State or of the
United States relating to the particular goods or services procured by the City under this

Agreement.
ARTICLE 7 - INSURANCE

Section 7.01 Agreement to Insure

The Contractor shall not commence performing services under this Agreement unless and
until all insurance required by this Article is in effect, and shall ensure continuous insutance
coverage in the manner, form, and limits required by this Arficle throughout the term of the

Agreement,
Section 7.02 Commercial General Liability Insurance

A.  The Contractor shall maintain Commercial: General Liability Insurance covering
the Contractor as Named Insured and the City as an Additional Insured in the amount of at least
One Million Dollars ($1,000,000) per occurrence. Such insurance shall protect the City and the
Contractor from claims for property damage and/or bodily injury, including death that may arise
from any of the operations under this Agreement. Coverage under this insurance shall be at least
a8 broad as that provided by the most recently issued Insurance Services Office (“ISO™) Form
CG 0001, and shall be “occurrence" based rather than “claims-made.”

B. Such Commercial General Liability Insurance shall name the City, together with
its officials and employees, as an Additional Insured with coverage at least as broad as the most

recently issued IS0 Form CG 20.10.’
Section 7.03 Professional Liability Insurance

A. - At the Department’s direction, if professional services are provided pursuant to
this Agreement, the Contractor shell maintain and submit evidence of Professional Liability
Insurance appropriate to the type(s) of such services to be provided under this Agreement in the
amount of at least One Million Dollars {$1,000,000) per claim. The policy or policies shall
include an endorsement to cover the liability assumed by the Contractor under this Agreement
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arising out of the negligent performance of professional services or caused by an error, omission

or negligent act of the Contractor or anyone employed by the Contractor.
B. Al subcontractors of the Contractor pmvxdmg professional- services under this

Agreement for which Professional Liability Insurance is reasonably commercially available shall
also maintain such insurance in the amount of at least One Milliori Dollars ($1,000,000) per
claim, and the Contractor shall provide to the Department, at the time of the request for
subcontractor approval, evidence of such Professional Liability Insurance on forms acceptable to

the Department. .
C. Claims-made policies will be accepted for Professional Liability Insurance. All

such policies shall have an extended reporting period option or automatic coverage of not less
than two (2) years. If available as an option, the Contractor shall purchase extended reporting
period coverage effective on cancellation or termination of such insurance unless a new policy is

secured with a retroactive date, including at least the last policy year.

Section 7.04 Workers’ Compensation, Disability Benefits, and Employer’s
Liability Insurance

. The Contractor shall maintain, and ensure that each subcontractor maintains, Workers’
Compensation Insurance, Disability Benefits Insurance, and Employer’s Liability Insurance in
accordance with the Laws of the State on behalf of, or with regard to, all employees providing
setvices under this Agreement. -

Section 7.05 Unemployment Insurance

To the extent required by Law, the Contractor shall provide Unemployment Insurance for
its employees.

Section 7.06 Business Automobile Liability Insurance

A. . If vehicles are used in the provision of services under this Agreement, then the
Confractor shall maintain Business Automobile Liability insurance in the amount of at least One
Million Dollars ($1,000,000) each accident combined single limit for liability arising out of
ownership, ‘maintenance or use of any. owned, non-owned, or hired vehicles to be used in
connection with this Agreement. Coverage shall be at least a5 broad as the most recently issued

ISO Form CA0001.
B. I wvehicles are used for transporting hazardous materials, the Business

Automobile Liability Insurance shall be endorsed to previde pollution liability broadened
coverage for covered vehicles (endorsement CA 99 48) as well as proof of MCS-90.

Section 7.07 General Requirements for Insurance Coverage and Policies

A.  All required insurance policies shall be maintained with companies that may
lawfully issue the required policy and have an A.M. Best rating of at least A- / “VII” or a
Standard and Poor’s rating of at least A, unless prior written approval is obtained from the City

Law Department.
B. All insurance policies shall be primary (and non-contributing) to any insurance or

self-insurance maintained by the City.
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C.  The Contractor shall be solely responsible for the payment of all premiums for all
required insurance policies and all deductibles or self-insured retentions to which such policies
are subject, whether or not the City is an insured under the policy.

D.  There shall be no self-insutance program with regard to any insurance required
under this Article unless approved in writing by the Commissioner. Any such self-insurance
program shall provide the City with all rights that would be provided by traditional insurance
required under this Article, including but not limited to the defense obligations that insurers ate
required to undertake in liability policies.

E.  The City’s limits of coverage for all types of insurance required under this Article
shall be the greater of (i) the minimum limits set forth in this Article or (ii) the {imits provided to
the Contractor as Named Insured under all primary, excess, and umbrella policies of that type of

coverage.
Section 7.08 Proof of Insurance

A.  For Workers’ Compensation Insurance, Disability Bemefits Insurance, and
Employer’s Liability Insurance, the Contractor shall file one of thé following within ten (10)
Days of award of this Agreement. ACORD forms are not acceptable proof of workers®
compensation coverage.

1. C-105.2 Certificate of Workers® Compensation Insurance;
2. U-26.3 — State Insurance Fund Certificate of Workers’ Compensation

Insurance;

3 Request for WC/DB Exemption (Form CE-200);
4, Equivalent or successor forms used by the New York State Workers’

Compensation Board; or -

5. Other proof of insurance in a form acceptable to the City.,

B. For each policy required under this Agreement, except for Workers’
Compensation Insurance, Disability Benefits Insurance, Employer’s Liability Insurance, and
Unemployment Insurance, the Contractor shall file a Certificate of Insurance with the
Department within ten (10) Days of award of this Agreement. All Certificates of Insurance shall
be (a) in a form acceptable to the City and certify the issuance and effectiveness of such policies
of msurance, each with the specified minimum limits; and (b) accompanied by the endorsement
in the Contractor’s general Lability policy by which the City has been made an additional
insured pursuant to Section 7.02(B). All Certificate(s) of Insurance shall be accompanied by
either a duly executed “Certification by Broker” in the form attached to this Appendix A or
copies of all policies referenced in the Certificate of Insurance. If complete policies have not yet
been issued, binders are acceptable, until such time as the complete policies have been issued, at
which time such policies shall be submitted. '

C. Certificates of Insurance confirming renewals of insurance shall be submitted to
the Commissioner prior to the expiration date of coverage of policies required under this Article:
Such Cestificates of Insurance shall comply with the requirements of Section 7.08 (A) and
Section 7.08(B), as applicable,

' D... The Contractor shall provide the City with a copy of any policy required under
this Article upon the demand for such policy by the Commissioner or the New York City Law

Department.
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A Acceptance by the Commissioner of a certificate or a policy does not excuse the
Contractor from maintaining policies consistent with all provmons of this Article (and ensuring
that subcontractors maintain such policies) or from any liability arlsmg from its failure to do so.

F. In the event the Contractor receives notice, from an insurance company or other
person, that any insurance policy required under this Article shall expire or be cancelled or
terminated for any reason, the Contractor shall immediately forward a copy of such notice to
both the Commissioner [insert Agency name and appropriate address], and the New York City
Comptroller, Attn: Office of Contract Administration, Municipal Building, One Centre Stveet,
Room 1005, New York, New York 10007.

Section 7.09 Miscellaneous

A.  Whenever notice of loss, dnmage oceurrence, accident, claim or suit is required
under a general Hability policy maintained in accordance with this Article, the Contractor shall
provide the insurer with timely notice thereof on behalf of the City. Such notice shall be given
even where the Contractor may not have coverage under such policy (for example, where one of
Contractor’s employees was injured). Such notice shall expressly specify that “this notice is
being given on behalf of the City of New York as Additional Insured” and contain the following
information: the number of the insurance policy; the name of the named insured; the date and
location of the damage, occurrence, or accident; the identity of the persons or things injured,
damaged, or lost; and the title of the claim or suit, if applicable. The Contractor shall
simultaneously send a copy of such notice to the City of New York c/o Insurance Claims
Specialist, Affirmative Litigation Divigion, New York City Law Department, 100 Church Street,
New York, New York 10007. If the Contractor fzils to comply with the requirements of this
paragraph, the Contractor shall indemnify the C‘lty for all lossw, Judgments, settlements and
expenses, including reasonable attorneys’ fees, arising from an insurer’s disclaimer of coverage
citing late notice by or on behalf of the City.

B. The Contractor’s failure to maintain any of the insurance required by this Article
shall constitute a material breéach. of this Agreement. Such breach shall not be waived or
otherwise excused by any action or inaction by the City at any time.

C. Insurance coverage in the minimum amounts required in this Article shall not

relieve the Contractor or its subcontractors of any liability under this Agreement, nor shall it
preclude the City from cxercising any rights or taking such other actions as are available to it
nnder any other provisions of this Agreement or Law.
. D. The Contractor waives all rights against the Clty, including its officials and
employees for any damages or losses that are covered under any insurance required under this
Article (whether or not such insurance is actually procured or claims are paid thereunder) or any
other insurance applicable to the operations of the Contractor and/or its subcontractors in the
performance of this Agreement.

E. In the event the Contractor requires any subcontractor to procure insurance with
Tegard to any operations under this Agreement and requires-such subcontractor to name the
Contractor as an additional insured under such insurance, the Contractor shall ensure that such
entity also name the City, including its officials and employees, as an additional insured with
coverage at least as broad as the most recently issued ISO form CG 20 26.
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ARTICLE 8 - PROTECTION OF PERSONS AND PROPERTY
- AND INDEMNIFICATION

Section 801 Reasonable Precautions

The Contractor shall take all reasonable precautions to protect all persons and the
property of the City and of others from damage, loss or injury resulting from the Contractor’s
and/or its subcontractors’ operations under this Agreement.

Section 8.02 Protection of City Property

The Contractor assutnes the risk of, and shall be responsible for, any loss or damage to
City property, including property and equipment leased by the City, used in the performance of
this Agreement, where such loss or damage is caused by any tortious act, or failure to comply
with the provisions of this Agreement or of Law by the Contractor, its officers, employees,

agents or subcontractors,
Section 8.03 Indemnification

The Contractor shall defend, indemnify and hold the City, its officers and employees
harmless from any and all claims {even if the allegations of the lawsuit are without merit) or
judgments for damages on account of any injuries or death to any person or damage to any
property and from costs and expenses t0 which the City, its officers and employces may be
subjected or which it may suffer or incur allegedly arising out of or in connection with any
operations of the Contractor and/or its subcontractors to the extent resulting from any negligent
act of commission or omission, eny intentional tortious act, or failure to comply with the
provisions of this Agreement or of the Laws. Insofar as the facts or Law relating to any claim
would preclude the City from being completely indemnified by the Contractor, the City shall be
partially indemnified by the Contractor to the fullest extent permitted by Law.

Section 8.04 Infringement Indemnification

The Contractor shall defend, indemnify and hold the City harmless from any and all
claims (even if the allegations of the lawsuit are without merit) or judgments for damages and
from costs and expenses to which the City may be subject to or which it may suffer or incur
allegedly arising out of or in connection with any infringement by the Contractor of any
copyright, trade secrets, trademark or patent rights or any other property or personal right of eny
third party by the Contractor and/or its subcontractors in the performance of this Agreement,
The Contractor shall defend, indemnify, and hold the City harmless regardiess of whether or not
the alleged infringement arises out of compliance with the Agreement’s scape of services/scope
of work. Insofur as the facts or Law relating 1o any claim would preclude the City from being
completely indemnified by the Contractor, the City shall be partially indemnified by the
Contractor to the fullest extent permitted by Law,
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Section 8.05 Indenmification Obligations Not Limited By Insurance Obligatioil

The indemnification provisions set forth in this Article shall not be limited in any way by
the Contractor’s obligations to obtain and maintain insurance as provided in this Agreement. -

Section 8.06 Actions By or Against Third Partles

A.  In the event any claim is made or any action brought in any way relating to
Agreement, other than an action between the City and the Contractor, the Contractor shall
diligently render to the City without additional compensation all essistance which the City may
reasonably require of the Contractor.

B. The Contractor shall report to the Department in writing within five (5) business
Days of the initiation by or against the Contractor of any legal action or proceeding in connection
with or relating to this Agreement.

Section 8.07 ‘Withholding of Payments

A.  Inthe event that any claim is made or any action is bronght against the City for
which the Contractor may be required to indemnify the City pursuant to this Agreement, the City
.shall have the right to withhold further payments under this Agreement for the purpose of set-off
1in sufficient sums to cover the said claim or action.

B.  Inthe event that any City property is lost or damnaged as set forth in Section 8.02,
except for normal wear and fear, the City shall have the right to withhold further payments under
this Agreement for the purpose of set-off in sufficient sums to caver such loss ordamage

C. The City shall not, however, impose a setoff in the event that an insufance
company that provided liability insurance pursuaat to Article 7 above has accepted the Cirty's
tender of the claim or action without a reservation of rights.

D.  The Department may, at its option, withhold for purposes of set-off any monies
due to the Contractor under this Agreement up to the amount of any disallowances or questioned
costs resulting from any audits of the Coatractor or to the amount of any overpayment to the

Contractor with regard to this Agreement.
E. The nghts and remedies of the City provided for in this Section shall not be

excluswe and are in ‘addition to any other rights and remedies provided by Law or this
Agreement. '

Section 8,08 No Third Party Rights

-'The proviéions of this Agreement shall not be deemed to create any right of action in
favor of third parties against the Confractor or the City or their respective officers and

employees.
ARTICLE 9 - CONTRACT CHANGES
Section 9.01 Contract Changes

Changes to this Agreement may be made only as duly authorized by the ACCO or his or
her designee and in accordance with the PPB.Rules. Any amendment or change to this
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Agreement shall not be valid unless made in writing and signed by authorized representatives of
both parties. Contractors deviating from the requirements of.this Agreement without a duly
approved and executed change order document, or written contract modification or amendment,

do ¢o at their own risk,
Section 9.02 Changes Through Fault of Contractor

In the event that any change is required in the data, documents, deliverables, or other
services to be provided under this Agreement because of negligence or error of the Contractor,
no additional compensation shall be paid to the Contractor for making such change, and the
Contractor is obligated to make such change without additional compensation,

ARTICLE 10 - TERMINATION, DEFAULT, AND REDUCTIONS IN FUNDING
Section 10.01 Termination by the City Without Cause

A The City shall have the right to terminate this Agreement, in whole or in part,
without cause, in accordance with the provisions of Section 10.0S.

B.  If the City terminates this Agreement pursuant to this Section, the following
provisions apply. The City shall not incur or pay any further obligation pursuant to this
Agreement beyond the termination date set by the City pursuant to Section 10,05. The City shall
pay for services provided in accordance with this Agreement prior fo the termination date. In
addition, any obllgatlon necessarily incurred by the Contractor on account of this Agreement
prior to receipt of notice of termination and falling due after the termination date shall be paid by
the City in accordance with the terms of this Agreement. In no event shall such obhgauon be
construed as including any lease or other occupancy agreement, oral or written, entered into
between the Contractor and its landlord.

Section 10.02 Reductions in Federal, State and/or City Funding

A.  This Agreement is funded in whole or in part by funds secured from the federal,
State and/or City governments. Should there be a reduction or discontinvance of such funds by
action of the federal, State and/or City governments, the City shall have, in its sole discretion, the
right to terminate this Agreement in whole or in part, or to reduce the funding and/or level of
services of this Agreement caused by such action by the federal, State and/or City govermments,
including, in the case of the reduction option, but not limited to, the reduction or elimination of
programs, services or service components; the reduction or elimination of contract-reimbursable
staff or staff-hours, and commesponding reductions in the budget of this Agreement and in the total
amount paysble under this Agreement. Any reduction in funds pursvant to this Section shall be
accompanied by an appropriate reduction in the services perfonned under this Agreement.

B. In the case of the reduction option referred to in Paragraph A, above, any such
reduction shall be effective as of the date set forth in & written notice thereof to the Contractor,
which shall be not less than thirty (30) Days from the date of such notice. Prior to sendmg such
notice of reduction, the Department shall advise the Contractor that such option is being
exercised and afford the Contractor an opportunity to meke within seven (7) Days any
suggestion(s) it may have as to which program(s), service(s), service component(s}, staff or staff-
hours might be reduced or eliminated, provided, however, that the Department shall not be
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bound to utilize any of the Contractor’s suggestions and that the Department shall have sole
discretion as to how to effectuate the reductions,

C. | the City reduces funding pursuant to this Section, the following provisions
apply. The City shall pay for services provided in accordance with this Agreement prior to the
reduction date. In addition, any obligation necessarily incurred by the Contractor on account of
this Agreement prior to receipt of notice of reduction and falling due after the reduction date
shall be paid by the City in accordance with the terms of this Agreement. In no event shall such
obligation be construed as including any lease or other occupancy agreement, oral or written,
entered into between the Contractor and its landlord, :

0. To the extent that the reduction in public funds is a result of the State determining
that the Contractor may receive medical assistance funds pursuant to title eleven of article five of
the Social Services Law to fund the services contained within the scope of a program under this
Agreement, then the notice and effective date provisions of this section shall not apply, and the
Department may reduce such public funds authorized under this Agreement by informing the
Contractor of the amount of the reduction and revising attachments to this agreement as

appropriate.
Section 10.03 Contractor Default

A.  The City shall bave the right to declare the Contractor in default:

1. Upon a breach by the Contractor of a material term or condition of this
Agreement, including unsatisfactory performance of the services;

2, Upon insolvency or the commencement of any proceeding by or against
the Contractor, either voluntarily or involuntarily, under the Bankruptcy Code or relating
to the insolvency, receivership, liquidation, or composition of the Contractor for the
benefit of creditors; ' '

3. If the Contractor refuses or fails to proceed with the services under the
Agreement when and as directed by the Commissioner;

4, If the Contractor or any of its. officers, directors, partners, five percent
(5%) or greater shareholders, principals, or other employee or person substantially
involved in its activities are indicted or convicted after execution of the Agreement under
any state or federal law of any of the following:

a.  acriminal offense incident to obtaining or attempting to obtein or
performing a public or private contract;
b. fraud, embezzlement, theft, bribery, forgery, falsification, or

destruction of records, or receiving stolen property; .

c. a criminal violation of any state or federal antitrust law;
d. violation of the Racketeer Influence and Corrupt Organization Act,

18 U.S.C. § 1961 et seq,, or the Mail Fraud Act, 18 U.S.C. § 1341 et seq., for acts

in connection with the submission of bids or proposals for a public or private

contract; _ .
e. ' conspiracy o commit any act or omission that would constitute

grounds for-conviction or liability under any statute described in subparagraph (d)
abave; or
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f. . anoffense indicating a lack of business integrity that seriously and
-directly affects responsibility as a City vendor.

5. If the Contractor of eny of its officers, directors, partners, five percent
(5%) or greater shareholders, principals, or other. employee or person substantially
involved in its activities are subject to & Judgment of civil liability under any state or
federal antitrust law for acts or omissions in connection with the submission of bids or
proposals for a public or private contract; or

6. If the Contractor or any of its officers, directors, parmers, five percent
(5%) or greater shareholders, principals, or other employee or person substantially
involved in its activities makes or causes to be made any false, deceptive, or fraudulent
material statement, or fail to make a required material statement in any bid, proposal, or
application for City or other government work.

B.  The right to declare the Contractor in default shell be exercised by sending the
Contractor a written notice of the conditions of default, signed by the Commissioner, setting
forth the ground or grounds upon which such default is declared (“Notice to Cure™).” The
Contractor shall have ten (10) Days from receipt of the Notice to Cure or any longer period that
is set forth in the Notice to Cure to cure the default. The Commissioner may temporarily’
suspend services under the Agresment pending the outcome of the defanlt proceedings pursuant
to this Section.

C.  Ifthe conditions set forth in the Netice to Cure are not cured within the period set
forth in the Notice to Cure, the Commissioner may declare the Contractor in default pursuant to
this Section. Before the Commissioner may exercise his or her right to declare the Contractor in
default, the Commissioner shall give the Contractor an oppdrtunity to be heard upon not less than
five (5) business days notice. The Commissioner may, in his or her discretion, provide for such
-oppartunity to be in writing or in person. Such opportunity to be heard shall not occur prior to
the end of the cure period but notice of such opportunity to be heard may be given prior to the
end of the cure period and may be given contemporaneonsly with the Notice to Cure. .

D.  After the opportunity to be heard, the Commissioner may terminate the
Agreement, in whole ot in part, upon finding the Contractor in default pursuant to this Section, in
accordance with the provisions of Section 10.05.

E. The. Commissioner, after declaring the Contractor in default, may have the
services under the Agreement completed by such means and in such manner, by contract with or
without ‘public letting, or otherwise, as lie or she may deem advisable in accordance with
applicable PPB Rules. After such completion, the Commissioner shall certify the expense
incurred in such completion, which shall include the cost of re-letting. Should the expense of
such completion, as certified by the Commissioner, exceed the total sum which would have been
payable under the Agreement if it had been completed by the‘ Contractor, any excess shall be
promptly paid by the Contractor upon demand by the City. The excess expense of such
completion, including any end all related and incidental costs, as so certified by the
Commissioner, and any hqmdated damages assessed against the Contractor, may be charged
against and deducted ot of monies earned by the Contractor.

" Section 10.04 Force Majeure

A,  For purposes of this Agreement, a force majeure event is an act or event beyond
the control and without any fault or negligence of the Contractor (“Force Majeure Event”). Such
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events may include, but are not limited to, fire, flood, earthquake, storm or other natural disaster,
civil commotion, war, terrorism; riot, and labor disputes not brought ebout by. any act or
omission of the Contractor, .

B. In the event the Contractor cannot comply with the terms of the Agreement
(including any failure by the Contractor to make progress in the performance of the services)
because of a Force Majeure Event, then the Contractor may ask the Commissioner to excuse the
nonperformance and/or terminate the Agreement. If the Commissioner, -in his or her reasonable
discretion, determines that the Contractor cannot comply with the terms of the Agreement
because of a Force Majeure Event, then the Commissioner shall excuse the nonperformance and
may terminate the Agreement. Such a termination shall be deemed to be without cause.

- €. If the City terminates the Agreement pursuant to this Section, the following
provisions apply. The City shall not incur or pay any further obligation pursuant to this
Agrecment beyond the termination date. The City shall pay for services provided in accordance
with this Agreement prior to the termination date. Any obligation necessarily incurred by the
Contractor on account of this Agreement prior to receipt of notice of termination and falling due
efter the termination date shall be paid by the City in accordance with the terms of this
Agreement. In no event shall such obligation be construed as including any lease or other
occupancy agreement, oral or written, entered into between the Contractor and its landlord.

Section 10,05 Procedures for Termination

A.  The Department and/or the City shall give the Contractor written notice of any
termination of this Agreement. Such notice shall specify the applicable provision(s) under which
the Agreement is terminated and the effective date of the termination. Except as otherwise
provided jn this Agreement, the notice shall comply with the provisions of this Section, For
termination without cause, the effective date of the termination shall not be less than ten (10)
Days from the date the notice is personally delivered, or fifteen (15) Days from the date the
notice. is either sent by certified mail, return receipt requested, or-sent by fax and deposited in a
pest office box regularly maintained by the United States Postal Service in a postage pre-paid
envelope, In the case of termination for default, the effective date of the termination shall be as
set forth above for a termination without cause or such earlier date as the Commissioner may
determine. If the City tetminates the Agreement in part, the Contractor shall contimue the
performance of the Agrecment to the extent not terminated. _

B.  Upon termination or expiration of this Agreement, the Contractor shall comply
with the City close-out procedures, including but not limited to: .

1.~ -Accounting for and refunding to the Department, within forty-five (45)

Days, any unexpended funds which have been advanced to the Contractor pursuant to this

greement,

: 2, Fumishing within forty-five (45) Days an inventory to the Department of
all equipment, appurtenances and property purchased through or provided under this
Agreement and canrying out any Department or City directive concerning the disposition
of such equipment, appurtenances and property;

3..  Tuming over to the Department or its designees all books, records,
documents and material specifically relating to this Agreement that the Department has
requested be turned over;
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4, Submitting to the Department, within ninety (90) Days, a final statement
and report relating to the Agreement. The report shall be made by a certified public
accountant or a licensed public accountant; and

5. Providing reasonable assistance to the Department in the transition, if any,
to a new contractor.

Section 10,06 Miscellaneous Provisions

A.  The Commissioner, in addition to any other powers set forth in this Agreement or
by operation of Law, may suspend, in whole or in part, any part of the services to be provided
under this Agreement whenever in his or her judgment such suspension is required in the best
interest of the City. If the Commissioner suspends this Agreement pursuant to this Section, the
City shall not incur or pay any further obligation pursuent to this Agreement beyond the
suspension date until such suspension is lifted. The City shall pay for services provided in
accordance with this Agreement prior to the suspension date. In addition, any obligation
necessarily incurred by the Contractor on account of this Agreement prior to receipt of notice of
suspension and falling due during the suspension period shail bé paid by the City in accordance
with the terms of this Agreement.

B. ' Notwithstanding any other provisions of this Agreement, the Contractor shall not
be relieved of liability to the City for damages sustained by the City by virtue of the Contractor’s
breach of the Agreement, and the City may withhold payments to the Contractor for the purpose
of set-off in the amount of damages due to the City from the Contractor.

C.  Therights and remedies of the City provided in this Arficle shall not be exclusive
and are in addition to all other rights and remedies provided by Law or under this Agreement.

ARTICLE 11 - PROMPT PAYMENT AND ELECTRONIC FUNDS TRANSFER

Section 11.01 Prompt Payment

A.  The prompt payment provisions of PPB Rule § 4-06 arc applicable to payments
made under this Agreement. The provisions generally require the payment to the Contractor of
interest on payments made after the requited payment date, as set forth in the PPB Rules. -

B. The Contractor shall submit a proper invoice to receive payment, except where
the Agrcement provides that the Contractor will be paid at predetermined intervals without

having to submit an invoice for each scheduled payment, _
C. Determination of interest due will be made in accordance with the PPB Rules and

the applicable rate of interest shall be the rate in effect at the time of payment.

Section 11.02 Electronic Funds Transfer

A.  In accordance with Admin. Code § 6-107.1, the Contractor agrees to accept
payments under this Agreement from the-City by electronic funds transfer. An electronic funds
transfer is anty transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument or-
computer or magnetic tape 50 a8 to order, instruct, or authorize a financial institution to debit or
credit an account. Prior to the first payment made under this Agreemeént, the Contractor shall
designate one financial institution or other anthorized payment agent and shall complete the
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“EFT Vendor Payment Enrollment Form™ availsble from the Agency or at
http://erwrw.tiyc.gov/dof in order to provide the commissioner of the Department of Finance with
information necessary for the Contractor 1o receive electronic funds transfer payments through
the designated financial institution or authorized payment agent. The crediting of the amount of
a payment {0 the appropriate account on the books of a financial institution or other authorized
payment agent designated by the Contractor shall constitute full satisfaction by the City for the
amount of the payment under this Agreement. The account information supplied by the
Contractor to facilitate the electronic funds transfer shall remain confidential to the fulfest extent
provided by Law,

B.  The Agency Head may waive the application of the requirements of this Section
to payments on contracts entered into pursuant to Charter § 315, In addition, the commissioner
of the Department of Finance and the Comptroller may jointly issue standards pursuant to which
the Agency may waive the requirements of this Section for payments in the following
circumstances: (i) for individvals or classes of individuals for whom compliance imposes a
hardship; (ii) for classifications or types of checks; or (iii) in other circumstances as may be
necessary in the best interest of the City.

C.  This Section is applicable to contracts valued at Twenty-Five Thousand Dollars

($25,000) and above.
ARTICLE 12 - CLAIMS

Section 12.01 Chofice of Law

This- Agresment shall be deemed to be executed in the City and State of New York,
regardless of the domicile of the Contractor, and shall be governed by and construed in
accordance with the Laws of the State of New York (notwithstanding New York choice of law or
conflict of law principles) and the Laws of the United States, where applicable.

Section 12.02 Jurisdiction and Venune

The parties agree that any and all claims asserted by or against the City arising under or
related to this Agreement shall solely be heard and determined either in the courts of the United
States located in the City or in the courts of the State located in the City and County of New
York.. The parties shall consent to the dismissal and/or transfer of any claims asserted in any
other venue or forum to the proper venve or forum. If the Contractor initiates any action in
breach of this Section, the Contractor shall be responsible for and shall promptly reimburse the
City for any attorneys® fees incurred by the City in removing the action to a proper court
consistent with this Section,

Section 12.03 Resolution of Disputes

A. Except as provided in Subparagrephs (A)1) and (A)(2) below, all disputes
between the City and the Contractor that arise under, or by virtue of, this Agreement shall be
finally resolved in accordance with the provisions of this Section and PPB Rule § 4-09. This
procedure shall be the exclusive means of resolving any such disputes.

1. This Section shall not apply to disputes concerning matters dealt with in
other sections of the PPB Rules or to disputes involving patents, copyrights, trademarks,
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or trade secrets (as interpreted by the courts of New York State) relating to proprietary
rights in computer software, or to termination other than for cause.

2. For construction and construction-related services this Section shall apply
only to disputes about the scopé of work delineated by the Agreement, the interpretation
of Agreement documents, the amount to be paid for extra work or disputed work
performed in connection with the Agreement, the conformity of the Contractor’s work to
the Agreement, and the acceptability and quality of the Contractor’s work; such disputes
arise when the City Engineer, City Resident Engineer, City Engineering Audit Officer, or
other designee of the Agency Head makes a determination with which the Contractor
disagrees. For construction, this Section shall not apply to termination of the Agreement
for cause or other than for cause.

B.  All determinations required by this Section shall be clearly stated, with a reasoned
explanation for the determination based on the information and evidence presented to the party
making the determination. Failure to make such determination within the time required by this
Section shall be deemed a non-determination without prejudice that will allow application to the
next level,

C.  During such time as eny dispute is being presented, heard, and considered
pursuant to this Section, the Agreement terms shall remain in full force and effect and, unless
otherwise directed by the ACCO or Engineer, the Contractor shall continue to perform work in
accordance with the Agreement and as directed by the ACCO or City Enginger, City Resident
Engineer, City Engineering Audit Officer, or other designes of the Agency Head. Failure of the
Contractor to continue the work as directed shall constitute a waiver by the Contractor of any and
all claims being presented pursuant to this Section and a material breach of contract.

D.  Presentation of Dispute to Agency Head.

1, Natice of Dispute and Agency Response. The Contractor shall present its
dispute in writing ("Notice of Dispute™) to the Agency Head within the time specified
herein, or, if no time is specified, within thirty (30) Days of receiving written notice of
the determination or action that is the subject of the dispute. This notice requirement
shall not be read to replace any other notice requirements contained in the Agreement.
The Notice of Dispute shall include all the facts, evidence, documents, or other basis
upon which the Contractor relies in support of its position, as well as a detailed
computation demonstrating how any amount of money claimed by the Contractor i the
disputc was arrived at. Within thirty (30) Days after receipt of the complete Notice of
Dispute, the ACCO or, in the case of construction or construction-related services, the
City Engineer, City Resident Engineer, City Engineering Audit Officer, or other designee
of the Agency Head, shall submit to the Agency Head all materials he or she deems
pertinent to the dispute. Following initial submissions to the' Agency Head, either party
may demand of the other the production of any document or other material the
demanding party believes may be relevant to the dispute. The requested party shall
produce all relevant materials. that are not otherwise protected by a legal privilege
recognized by the courts of New York State. Any question of relevancy shall be
determined by the Agency Head whose decision shall be final. Wiliful failure of the
Contractor to produce any requested material whose relevancy the Contractor has not
disputed, or whose relevancy has been affirmatively determined, shall constitute a waiver
by the Contractor of its claim.
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2, Agency Head Inquiry. The Agency Head shall examine the material and
may, in his or her discretion, convene an informal conference with the Contractor and the
ACCO and, in the case of construction or construction-related services, the City
Engineer, City Resident Engineer, City Engineering Awdit Officer, or other designee of
the Agency Head, fo resclve the issue by mutual consent prior to reaching a
determination. The Agency Head may seck such technical or other expertise as hie or she
shall deem appropriate, including the use of neutral mediators, and require any such
additional material from either or both parties as he or she deems fit. The Agency Head’s
ability to render, and the effect of, a decision hereunder shall not be impaited by any
negotiations in connection with the dispute presented, whether or not the Agency Head
participated therein, The Agency Head may or, at the request of any party to the dispute,
shall compel the participation of any other contractar with a contract related to the work
of this Agreement and that contractor shall be bound by the decision of the Agency Head.
Any contractor thus brought into the dispute resolution procesding shall have the same
rights and obligations under this Section as the Contractor initiating the dispute.

k) Agency Head Determination. Within thirty (30) Days after the receipt-of

all materials and information, or such longer time as may be agreed to by the parties, the
Agency Head shall make his or her deiermination and shall deliver or send a copy of such
determination to the Contractor and ACCO and, in the case of construction or
construction-related services, the City Engineer, City Resident Engineer, City
Engmeering Audit Officer, or other designee of the. Agency Head, together with a
statement concerning how the decision may be appealed.
' 4, Finality of Agency Head Decision. The Agency Head's decision shall be
final and binding on all parties, unless presented to the Contract Dispute Resolution
Board (“CDRB™) pursuant to this Section. The City may not take a petition to the CDRB.
However, should the Contractor take such a petition, the City may seek, and the CDRB
may render, a determination less favorable to the Contractor and more favorable to the
City than the decision of the Agency Head.

E..  Presentation of Dispute to the Comptroller. Before any dispute may be brought
by the Contractor to the CDRB, the Contractor must first present its claim to the Comptroller for
his or her review, investigation, and possible adjustment.

1. Time, Form, and Content of Notice. Within thirty (30) Days of receipt of
a decision by the Agency Head, the Contractor shall submit to the Comptroller and o the
Agency Head a Notice of Claim regarding its dispute with the Agency. The Notice of
Claim shall consist of (i) a brief statement of the substance of the dispute, the amount of
money, ‘if any, claimed and the reason(s) the Contractor contends the dispute was
wrongly decided by the Agency Head; (i) a copy of the decision of the Agency Head;
and (iii) a copy of all materials submitted by the Contractor to the Agency, including the
Notice of Dispute. The Contractor may not present to the Comptroller any material not
presented to the Agency Head, except at the request of the Comptroller.

2. Agency Response. Within thirty (30) Days of receipt of the Notice of
Claim, the Agency shall meke available to the Comptroller a copy of all material.
submitted by the Agency to the Agency Head in comnection with the dispute. The
Agency may not present to the Comptroller dny material not presented to the Agency
Head, except at the request of the Comptroller.
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i Comptroller Investigation. The Comptroller may investigate the claim in
dispute and, in the course of such investigation, may exercise all powers provided in
Admin. Code §§ 7-201 and 7-203. In addition, the Comptroller may demand of either
party, and such party shall provide, whatever additional material the Comptroller deems
pertinent to the claim, including original business records of the Contractor, Willful
failure of the Contractor to produce within fifteen (15) Days any material requested by
the Comptroller shall constitute a waiver by the Contractor of its claim. The Comptroller
may also schedule an informal conference to be attended by the Contractor, Agency
representatives, and any other personnel desired by the Comptroller.

4.  Opportunity of Comptroller to Compromise or Adjust Claim. The
Comptroller shall have forty-five (45) Days from his or hér receipt of all materials
referred to in Paragraph (E)(B) above to investigate the disputed claim. The period for
investigation and compromise may be further extended by agrecment between the
Contractor and the Comptroller, to a maximum of ninety (90) Days from the
Comptroller’s receipt of all the materials. The Contractor may not present its petition to
the CDRB until the penod for investigation and compromise delineated in this Paragraph
has expired. In compromising or adjusting any claim herevnder, the Comptroller may not
revise or disregard the terms of the Agreement. -

F. ~ Contract Dispute Resolution Board. There shall be a Contract Dispute Resohition
Board composed of’

1. the chief administrative law judge of the Office of Administrative Trials
'and Heatings (“OATH™) or his or her designated OATH administrative law judge, who
shall act as chairperson, and may adopt operational procedures and issue such orders
consistent with this Section as may be necessary in the execution of the CDRB’s
functions, including, but not limited to, granting extensions of time to present or respond

to submissions; :
2, . the Cuy Chief Procurement Officer (“*CCPO”) or his or her desxgnee, any

designee shall have the requisite background to consider and reésolve the merits of the

dispute and shall not have participated personally and substantially in the particular

matter that is the subject of the dispute or repoit to anyone who so participated; and

3. a person with appropriate expertise who is not an employee of the City.
This person shall be sclected by the presiding administrative law judge from a
prequallﬁed panel of individuals, established, and administered by OATH, with
appropriate background to act as decision-makers in a dispute. Such individuals may not
have e contract or dispute with the City or be an officer or employee of any company or
‘organization that does, or regularly represent persons, companies, or organizations having
disputes with the City.

G.  Petition to CDRB. In the event the claim has not been settled or adjusted by the
Comptroller within the period provided in this Section, the Contractot, within thirty (30) Days
thereafter, may petition the CDRB to review the Agency Head determination,

1.  Form and Content of Petition by the Contractor. The Contractor shall
present its dispute to the CDRB in the form of a pefition, which shall include (i) a brief
statement of the substance of the dispute, the amount of money, if any, claimed, and the
reason(s) the Contractor contends that the dispute was wrongly decided by the Agency
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Head; (ii) a copy of the decision of the Agency Head; (iii) copi¢s of all materials
submitted by the Contractor to the Agency; (iv) a copy of the decision of the Comptroller,
if any, and (v) copies of all correspondence with, and material submitted by the
Contractor to, the Comptroller’s Office. The Contractor shall concurrently submit four
complete sets of the petition: one to the Corporation Counsel (Attn: Commercial and Real
Estate Litigation Division), and-three to the CDRB at CATH's offices, with proof of
service on the Corporation Counsel, In addition, the Contractor shall submit a copy of the
statement of the substance of the dispute, cited in (i) above, to both the Agency Head and
the Comptroller, ' _

2 Agency Response. Within thirty (30) Days of receipt of the petition by the
Corporation Counsel, the Agency shall respond to the statement of the Contractor and
make availsble to the CDRB all material it submitted to the Agency Head and
Comptroller. Three complete copies of the Agency response shall be submitted to the
CDRB at OATH’s offices and one to the Contractor. Extensions of time for submittal of
the Agency response shall be given as necessary upon a showing of good cause or, upon
the consent of the parties, for an initial period of up to thirty (30) Days.

3 Further Proceedings. The CDRB shall permit the Contractor to present its
case by submission of memoranda, briefs, and oral argument. The CDRB shall also
permit the Agency to present its case in response to the Contractor by submission of
memoranda, briefs, and oral argument. If requested by the Corporation Counsel, the
Comptroller shall provide reasonable assistance in the preparation of the Agency’s case.
Neither the Contractor nor the Agency may support its case with any documentation or
other material that was not considered by the Comptroller, unless requested by the
CDRB. The CDRB, in its discretion, may seek such technical or other expert advice as it
ghall deem appropriate and may seek, on it own or upon apphcatnon of & party, any such
additional material from any party as it deems fit. The CDRB, in its discretion, may
combine more than one dispute between the parties for concurrent resolution.

4. CDRB Determination, Within forty-five (45) Days of the conclusion of
all submissions and oral arguments, the CDRB shall render s. decision resolvmg the
dispute. In an unysually complex case, the CDRB may render its decision in a longer
period of time, not to exceed ninety (90) Days, and shall so advise the parties at the
commencement of this period. The CDRB’s decision must be consistent with the terms
of this Agreement. Decisions of the CDRB shall only resolve matters before the CDRB
and shall not have precedential effiect with respect to matters not before the CDRB.

5. - Notification of CDRB Decision. The: CDRB shall send & copy of its
declslon to the Contractor, the ACCO, the Corporation Counsel, the Comptroller, the
CCPO, and, in the case of construction or consuuctmn-_related services, the City
Engineer, City Resident Engneer, City Engineering Audit Officer, or other designee of
the Agency Head. A decision in favor of the Contractor shall be subject to the prompt
payment provisions of the PPB Rules. The required payment date shall be thirty (30)
Days after the date the parties are formally notified of the CDRB’s decision.

6. Finality of CDRB Decision. The CDRB’s decision shall be final and
binding on all partics. Any party may seek review of the CDRB's decision solely in the
form of a challenge, filed within four months of the date of the CDRB’s decision, in a
coutt of competent jurisdiction of the State of New York, County of New York pursnant
to Article 78 of the Civil Practice Law and Rules. Such review by the court shall be
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limited to the question of whether or not the CDRB’s decision was made in violation of
lawful procedure, was affected by an error of Law, or was asbitrary and capricious or an
abuse of discretion. No evidence or information shall be introduced or relied upon in
such proceeding that was not presented to the CDRB in accordance with PPB Rules § 4-
09.

H.  Any termination, cancellation, or alleged breach of the Agreement prior to or
during the pendency of any proceedings pursuant to this Section shall not affect or impair the
ability of the Agency Head or CDRB to make a binding and final decision pursuant to this
Section.

Section 12,04 Claims and Actions

A.  Any claim against the City or Department based on this Agreement or arising out
of this Agreement that is not subject to dispute resolution under the PPB Rules or this Agreement
shall niot be made or asserted in any legal proceeding, unless the Contractor shall have strictly
complied with all requirements relating to the giving of notice and of information with respect to

such claims as provided in this Agreement.
B.  No action shall be instituted or maintained on any such claims unless such action

shall be commenced within six (6) months after the date of filing with the Comptroller of the
certificate for the final payment under this Agreement, or within six (6) months of the
termination or expiration of ‘this Agreement, or within six (6) months afier the accrual of the
cause of action, whichever first occurs.

" Section 12,05 No Claim Against Officers, Agents or Employees

No claim shall be made by the Contractor against any officer, agent, or employee of the
City in their personal capacity for; or on account of, anything done or omitted in connection with

this Agreement.
Section 12.06 General Release

The acceptance by the Contractor or its assignees of the final payment under this
Agreement, whether by check, wire transfer, or other means, and whether pursuant to invoice,
voucher, judgment of any court of competent jurisdiction or any other administrative means,
shall constitute and operate as a release of the City from any and all claims of and liability to the
Contractor, of which the Contractor was aware or should reasonsbly have been aware, arising out
of the performance of this Agreement based on actions of the City prior to such acceptance of
final payment, excepting any disputes that are the subject of pending dispute resolution

procedures.
Section 12.07 No Waiver

Waiver by either the Department or the Contractor of a breach of any provisian of this
Agreement shall not be deemed to be a waiver of any other or subsequent breach and shall not be
construed to be a modification of the terms of the Agreement unless and until the same shall be
agreed to in writing by the parties as set forth in Section 9.01.
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ARTICLE 13 - APPLICABLE LAWS

Section 13.01 PPB Rules

This Agreement is subject to the PPB Rules. In the event of a conflict between the PPB
Rules and a provision of this Agreement, the PPB Rules-shall take precedence.

Section 13.02 All Legal Provisions Deemed Included

Each and every provision required by Law to be inserted in this Agreement is hereby
deemed to be a part of this Agreement, whether actually inserted or not.

Section 13.03 Severability / Unlawful Provisions Deemed Stricken

If this Agreement contains any unlawful provision not an essential part of the Agreement
and which shail not appear to have been a controlling or material inducement to the making of
this Agreement, the unlawful provision shall be deemed of no effect and shall, upon notice by
either party, be deemed stricken from the Agreement without affecting the binding force of the

remainder. .
Section 13.04 Compliance With Laws

The Contractor shall perform all services under this Agreement in accordance with all
applicable Laws as are in effect at the time such services ere performed.

Section 13.05 Americans with Disabilities Act (ADA)

A.  This Agreement is subject to the provisions of Subtitle A of Title II of the
Americans with Disabilities Act of 1990, 42 U.S.C. § 12131 et seq. (*“ADA”) and regulations
promuigated pursuant thereto, see 28 CFR Part 35. The Contractor shall not discriminate against
an individual with 2 disability, as defined in the ADA, in providing services, programs, ‘or
activities pursuant to this Agreement. If directed to do so by the Department to ensure the
Contractor’s compliance with the ADA during the term of this Agreement, the Contractor shall:
prepare a plan (“Comphance Plan”) which lists its program sne(s) and describes in detail, how it
intends to make the services, programs and activities set forth in the scope of services herein
readlly accessible and usable by individuals with disabilities at such site(s). In the event that the
program site is not readily accessible and usable by individuals with disabilities, contractor shall
also include in the Complmnce Plan, a description of reasonable altemative means and methods
that result in making the services, programs or activities provided under this Agreement, readily
accessible to and usable by individuals with disabilities, including but not limited to people with
visual, auditory or mobility dissbilities. The Contractor shall submit the Compliance Plan to the
ACCO for review within ten (10) Days after being directed to do so and shall abide by the
Cumpllance Plan and implement any action detailed in the Compliance Plan to make the
services, programs, or activities accessible and usable by the disabled.

B. The Contractor's failure to either submit 3 Compliance Plan as required herein or
implement an approved Compliance Plan may be deemed a material breach of this Agreement

and result in the City terminating this Agreement.
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Section 13.06 Voter Registration

A.  Participating Agencies. Pursuant to Charter § 1057-a, if this Agreement is with a
participating City agency and the Contractor has regular contact with the public in the daily
administration of jts business, the Contractor must comply with the requirements of this Section.
The participating City agencies are: the Administration for Children’s Services; the City Clerk;
the Civilian Complaint Review Board; the Commission on Human Rights; Community Boards;
the Department of Smell Business Services; the Department of Citywide -Administrative
Services; the Department of Consumer Affairs; the Department of Correction; the Department of
Environmental Protection; the Department of Finance; the Department of Health and Mental
Health; the Department of Homeless Services; the Department of Housing Preservation and
Development; the Department of Parks and Recredtion; the Department of Probation; the Taxi
and Limousine Commission; the Department of Transportation; and the Department of Youth
and Community Development.

B. Distribution of Voter Registration Forms. In accordance with Charter § 1057-a,
the Contractor, if it has regular contact with the public in the daily administration of its business
under this Agreement, hereby agrees as follows:

1. The Contractor shall provide and distribute voter registration forms to all
petsons together with written epplications for services, renewal, or recertification for
services and change of address relating to such services. Such voter registration forms
shall be provided to the Contractor by the City. The Contractor should.be prepared to
provide forms written in Spanish or Chinese, and shall obtain a sufficient supply of such
forms from the City.

.2, The Contractor shall also include a voter registration form with any
Contractor communication sent through the United States mail for the _purpose of
supplying clients with materials for apphcanon, renewal, or recertification for services
and change of address relating to such services. If forms written in Spanish or Chinese
are not provided in such mailing, the Contractor shall provide such forms upon the
Department’s request. . ‘

3. The Contractor shall, subject to approval by the Department, incorporate
an opportunity to request a voter registration application into any application for services,
rencwal, or recertification for services and change of address relating to such services
provided on computer terminals, the World Wide Web or the Internet. Any person
indicating that they wish to be sent & voter registration form via computer terminals, the
World Wide Web or the Internet shall be sent such a form by the Contractor or be
directed, in a manner subject to approval by the Department, to a link on that system
where such a form may be downloaded,

4. The Contractor shall, at the earliest practicable or next regularly scheduled
printing of its own forms, subject to approval by the De;partment, physically incorporate
the voter registration forms with its own application forms in a menner that permits the
voter registration portion to be detached therefrom. Until such time when the Contractor
amends its form, the Contractor should affix or includé a postage-paid City Board of
Elections voter registration form to or with its application, renewal, recertification, and
change of address forms.
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5. . The Contractor shall prominently display in its public office, subject to
approval by the Department, promotional materials designed and approved by the City or

State Board.of Elections.
6. For the purposes of Paragraph A of this Section, the word “Contractor™

shall be decmed to include subcontractors having regular contact with the public in the

daily adininistration of their business. '
7. The provisions of Paragraph A of thig Section shall not apply to services

that must be provided to prevent actual or patential danger to life, health, or safety of any
individual or of the public.

C.  Assistance in'Completing Voter Registration Forms. In accordance with Charter
§ 1057-g, the Contractor hereby agrees as follows:

1. In the event the Department provides assistance in comp!etmg distributed
voter registration forms, the Contractor shall also provide such assistance, in the manner

and to the extent specified by the Department. .

2, In the event the Department receives and transmits completed registration
forms from applicants who wish to have the forms transmitted to the City Board of
Elections, the Contractor shall similarly provide such service, in the manner and to the
extent specified by the Department.

3 H, in connection with the provnsnon of services under this Agreement, the
Contractor intends to provide assistance in complctmg distributed voter registration forms
or to receive and transmit completed registration forms from applicants who wish to have
the forins transmitted to the City Board of Elections; the Contractor shall do so only by
prior arrangement with the Department.

4, The provision of Paragraph B services by the Contractor may be subject to
Department protocols, including protocols regarding confidentiality,

D. Required Statements. - In accordance with Chatter § 1057-a, the Contractor
hereby agrees as follows:

L. The Contractor shall advise all persons secking voter registration forms
and information, in writing together with other written materials provided by the
Contractor or by appropriate publicity, that the Contractor’s or govemment services are
not conditioned on being registered to vote. :

' 2. No statement shall be made and no action shall be taken by the Contractor
or an employee of the Contractor to discourage an apphcant from registering to vote or to
encourage or discourage an applicant from enrolling in any particular political party.

3. The Contractor shall communicate to applicants that the completion of
voter registration forms is voluntary.

4, The Contractor and the Contractor’s employees shall not;.

a. seek to influence an applicant’s political preference or party

designation; .

“b. display any political preference or party allegiance; .
¢. - madke any statement to an applicant or take any action the purpose
or effect of which is to discourage the applicant from registering fo vote; or
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d. make any statement to an applicant or take any action the purpose
or effect of which is to lead the applicant to believe that a decision to register or
not to register has any bearing on the availability of services or benefits.

E. The Contractor, as defined above and in this Agreement, agrees that the covenants
and representations in this Section are material conditions of this Agreement.

F. The provisions of this Section do not apply where the services under this
Agreement are supported by a federal or State grant of funds and the source of funds prohibits
the use of federal or State funds for the purposes of this Section,

Section 13.07 Participation in an International Boycott

A.  The Contractor agrees that neither the Contractor nor any substantielly-owned
affiliated company is participating or shall participate in an international boycott in violation of
the provisions of the federal Export Administration Act of 1979, as amended, 50 US.C.
Appendix. §§ 2401 et seq., or the regulations of the United States Department of Commerce
promulgated thereunder.

B.  Upon the final determination by the Commerce Department or any other agency
of the United States.as to, or conviction of, the Contractor or a substantially-owned affiliated
company thereof, of participation in an international boycott in violation of the provisions of the
Export Administration Act of 1979, as amended, or the regulations promulgated thereunder, the
Comptroller may, at his or her option, render forfeit and void this Agreement.

C. - The Contractor shall comply in all respects, with the provisions of Admin. Code
§ 6-114 and the rules issued by the Comptroller thereunder.

Section 13.08 MacBride Principles

A. - In accordance with and to the extent required by Admin, Code § 6-115.1, the
Contractor stipulatcs that the Contractor and any individual or legal entity in which the
Contractor holds a ten percent (10%) or greater ownership interest and any individual or legal
entity that holds a ten percent (10%) or greater ownership interest in the Contractor cither ()
have no business operations in Northern Ireland, or (b) shall take lawful steps in good faith to
conduct any business operations they have in Northern Ireland in accordance with the MacBride
Principles, and shall permit independent monitoring of their compliance with such principles.

B.  The Contractor agrees that the covenants and represemtations in Paragraph A

above are material conditions to this Agreement.
C.  This Section does not apply if the Contractor is a not-for-profit corporation.

Section 13.09 Access to Public Health Insuranie Coverage Information

A. - Participating Agencies. Pursuant to Charter § 1069, if this Agreement is with a
participating City agency and the Contractor is one to whom this Section applies as provided in
Paragraph B of this Section,.the Contractor hereby agrees to fulfill the obligations in Paragraph C
of this Section. The participating City agencies are: the Administration for Children’s Services;
the City Clerk; the Commission on Human. Rights; the Department for the Aging; the
Department of Corrections; the Department of Homeless Services; the Department of Housing
Preservation and Development; the Department of Juvenile Justice; the Department of Health
and Mental Hygiene; the Department of Probation; the Department of Social Services/Human
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Resources Administration; the Taxi-and Limousine Commission; the Department of Youth: and
Community Development; the Office to Combat Domestic Violence; and the Office of
Immigrant Affirs, _

B.  Applicability to Certain Contractors. This Section shall be applicable to &
Contractor operating pursuant to an Agreement which (i) is in-excess of $250,000 and -(ii)
requires such Contractor to supply individuals with a written application for, or written renewal
or recertification of services, or request for change of address form in the daily administration of
its contractual obligation to such participating City agency. “Confractors” to whom this Section
applies shall be deemed to include subcontractors if the subcontract requires the subcontractor to
supply individuals with a written application for, or written renewal or recertification of setvices,
or request for change of address form in the daily administration of the subcontractor’s

contractual obligation.
: C.  Distribution of Public Health Insurance Pamphlet. In accordance with Charter §

1069, when the participating City agency supplies the Contractor with the public health
insurance program options pamphlet published by the Department of Health and Mental Hygiene
pursuant o Section 17-183 of the Admin. Code (hereinafter “pamphlet”), the Contractor hereby

agrees as follows:

L The Contractor will distribute the pamphlet to all persons requesting a
written application for services, renewal or recertification of services or request for a change of
address relating to the provision of services,

2. The Contractor will “include a pamphlet with any Contractor
communication sent through the United States mail for the purpose of supplying an individual
with a written application for services, renewal or recertification of services or with a request for
a change of address form relating to the provision of services. _

3. The Contractor will provide an opportunity for an individual requesting a
written application for services, renewal or recertification for services or change of address form
relating to the provision of services via the Intemet to request a pamphlet, and will provide such
pamphlet by United States mail or an Internet address where such pamphlet may be viewed or
downloaded, to any person who indicates via the Intemet that they wish to.be sent a pamphlet.

4 The Contractor. will ensure that its employees do not make any statement
to an applicant for services or client or take any action the purpose or effect of which is to lead
the applicant or client to believe that a decision to request public health insurance or a pamphlet
has any bearing on their eligibility to receive or the availability of services or benefits.

5. The Contractor will comply with: (i) any procedures established by the
participating City agency to implement - Charter §1069; (i) any determination  of the
commissioner or head of the participating City agency (which is concurred in by the
commissioner of the Department of Health and Mental Hygiene) to exclude a program, in whole
or in part, from the requitements of Charter § 1069; and (iii) any determination of the
commissioner or head of the participating City agency (which is concurred in by the
commissioner of the Department of Health and Mental Hygiene) as to which Workforce
Investment Act of 1998 offices providing workforce development services shall be required to
fulfill the obligations under Charter § 1069. o

D. . Non-applicability to Certain Services. The provisions of this Section shall not
apply to services that must be provided to prevent actual or potential danger to the life, health or

safety of any individual or to the public.
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Section 13.10 Distribution of Personal Identification Materials

A, PMmpatmg Agencies. Pursuant to City Executive Order. No. 150 of 2011 (“E.O.
150™), if this Agreement i$ with a participating City agency and the Contractor has regular
contact with the public in the daily administration of its business, the Contractor must comply
with the requirements of this Section. The participating City agencies are: Administration for
Children's Services, Department of Consumer Affairs, Department of Correction, Department of
Health and Mental Hygiene, Department of Homeless Services, Department of Housing
Preservation and Development, Human Resources Administration, Department of Parks and
Recreation, Department of Probation, and Department of Youth and Commuaity Development.

. B. Policy. = As expressed in E.O. 150, it is the policy of the City to provide
information to individuals about how they can obtain the various forins of City, State, and
Federal government-issued identification and, where appropriate, to assist them with the process

for applying for such identification. -
C.  Distribution of Materials. If the Contractor has regular contact with the public in

the daily administration -of its business, the Contractor hereby agrees to provide and distribute
materials and information related to whether and how to obtain vatious forins of City, State, and
Federal government-issued identification as the Agency directs in accordance with the Agency’s

plans developed pursuant to E.O. 150.
ARTICLE 14 - MISCELLANEOQOUS PROVISIONS

Section 14.01 Conditions Precedent

A.  This Agreement shall be neither binding nor effective unless snd until it is

registered pursuant to Charter § 328.
B.  The requirements of this Section shall be in addition to, and not in leu of, any

approval or authorization otherwise required for this Agreement to be effective and for the
expenditure of City funds.

Section 14,02 Merger

This written Agreement contains all the terms and conditions agreed upon by the parties,
and no other agreement, oral or otherwise, regarding the subject matter of this Agmemem shall
be deemed to exist or to bind either of the parties, ot to vary any of the terms contained in this
Agreement, other than a written change, amendment or modification duly executed by both

parties pursuant to Article 9 of this Appendix A.
Section 14.03 Headings.

‘Headings ‘are inserted only as a matter of convenience and therefore are not a part of and
do not affect the substance of this Agreement.

Section 14.04 Notice

A The Contracter and the Department hereby- designate the business addresses
specified at the beginning of this Agreement as the places where all notices, directions, or
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communications from one such party to the other party shall be delivered, or to which they shall
be mailed. Either party may change its notice address at any time by an instrument in wntmg
executed and acknowledged by the party making such change and delivered to the other party in

the manner as specified below.
B. Auny notice, direction, or communication from either party to the other shall be in

writing and shall be deemed to have been given when (i) delivered personally; (ii) sent by
certified mail, retum receipt requested; (iii) delivered by overnight or.same day courier service in a
properly addressed envelope with confirmation; or (iv) sent by fax or email aid, unless receipt of the
fex or e-mail is acknowledged by the recipient by fax or e-mail, deposited in a post office box
regularly maintained by the United States Postal Service in a properly addressed, postage pre-

paid envelope. _
C. Nothing in this Section shall be deemed to serve as a waiver of any requirements

for the service of notice or process in the institution of an action or proceeding as provided by
Law, including the New York Civil Practice Law and Rules.
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AFFIRMATION

The undersigned proposer or bidder affirms and declares that said proposer or bidder is not in
arrears to the City of New York vpon debt, contract or taxes and is not a defaulier, as surety or
otherwise, upon obligation to the City of New York, and has not been declared not responsible,
or disquelified, by any agency of the City of New York, nor is there any proceeding pending
relating to the responsibility or qualification of the proposer or bidder to receive public coniract

except
Full name of Proposer or Bidder [below]
Securus Technologies, Inc.

Address__14651 Dallas Parkway, Suite 600
City_Dallas State___TX Zip Code_75254
CHECK ONE BOX AND INCLUDE APPROPRIATE NUMBER:
0 A - Individual or Sole Proprietorships
SOCIAL SECURITY NUMBER )
O B - Partnership, Joint Venture or other unincorporated organization
EMPLOYER IDENTIFICATION NUMBER _

M C - Corporation
EMPLOYER IDENTIFICATION NUMBER __75-2722144

o

4
By e )
RSBEROPERTNEPOSERERN

Richard A, Smith, Chief Executive Officer

If a corporation place seal here
Must be signed by an officer or duly authorized representative.

* Under the Federal Privacy Act, the fumishing of Social Security numbers by bidders or
Pproposers on Cﬁty contracts is voluntary, Failure to provide a Social Secarity number
will not result in a bidder’s/proposer’s disqualification. Social Security numbers will be
used to jdentify bidders, proposers or vendors to ensure their compliance with laws, to
assist the City in enforcement of laws; as well as o provide the City a means of

identifying businesses secking City contracts,
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CERTIFICATION BY BROKER

[Pursuant to Ariicle Seven oprpmdix A, overy Certificate of Insurance mnust be
eccompanied by either the foilowing certification by the broker setting forth the following text
snd required information and signatures or complete copies of ail policies referenced in the
Certificate ofInsm'mce In the absence of completed policies, binders are acceptabie.]

CERTIFICATION BY BROKER

The undersigned insurance broker represents to the City of New York that the attached
Certificate of Insurance is accurate in all material respects, and that the described insurance is
effective as of the date of this Certification,

Willls of Texas Inc.

[Namoofbtgkar ({typewritten)] -

_15305 N Dallas Parkway, Suite 1100, Addison, TX 75001

dress of broker {typewritien)]

e

[Signature of authotized Sffickr of broker)
Tina Harris

[Name of authorized officer {typewritten)]
Client Manager

[Title of authorized officer (typewritten)]
972-385-9800

[Contact Phone Numbex for Broker (typewnitten)]

ina, Hartis@willis.com
[Bmail Address of Broker (typewritten)]

NOTARY PUBLIC
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The DOC and the Contractor execute this agreement for fumishing, installation,
implementation, operation and maintenance of a new [nmate Phone System (IPS} together with
associated phones and cabling, and to replace the existing system in the DOC facilitles. A
number of significant benefits are expected by DOC, including no cost of equipment ownership,
ease of maintenance, use of latest technologies providing more comprehensive features,
scalability as inmate population grows, and increased stability resuiting in less downtime.

Contractor shall provide a working, integrated iPS In accordance with the requirements of the
Agreement, including delivery of products, scheduling -and coordination of all
suppliers/subcontractors, and interface with existing architecture. Failure to meet the
Requirements remains the Contractor's responsibility and must be remedied at the

Contractor’s expense.

Scope

The Contractor will fumish DOC facilities with the following equipment, services and personnel
as part of the Agreement. Contractor will replace all hardware, including the current telephone
sets to ensure the new System meets DOC requirements. The existing cabling infrastructure and
in pod wiring may be replaced or reused at the Contractor's discretion as part of the new
solution. The DOC will determine which of the above features will be implemented and how
they will be configured. The final quantities will be mutually agreed after site surveys.

» 1,825 new stainiess steel inmate telephones utilizing confidencer handsets to support
voice biometric identlfication, Improve sound quality and increase revenue though
decreased downtime .
‘Roll up Cart Phones For Segregation or Isolation Celis
Workstations As Required
Portable Phones for Segregation Cells
TOD/TTY Phones at all facllities for ADA Compliance
2 full time site administrators/techniclans
1 full time Investigative specialist for staff support, analysis and data Integration and
‘extraction of forensic information from confiscated contraband
3 UFED Devices to extract cell phone data for investigative purposes
Unlimited Billed Number and Address inquiries
Prison Rape Elimination Act (PREA) Hotline to Ensure Compliance With New Guidelines
Secure Instant Mall to automate mail delivery options, provide searchable context and
eliminate contraband
o Securus Call Platform (SCP} inmate calling system will Include quarterly upgrades and
training with the following features:
o On:-line recording storage for the life of the contract
¢ Unlimited Secured Remote Access to System Infarmation
o Voice Mailz
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Patented 3 Way Call Detection/Prevention

Patented Real Time Remote Call Forwarding Detection/Prevention

Dua! tone multi-frequency (DTMF) detection

Key Word Spotting

Covert Alert with Barge-In

Reverse Look Up with mapping

Voice Biometric Identification of Every Inmate

Patented Automated Operator Services (A0S}

Real-time call monitoring capabilities

Officer Check-in

Crime Tip Hot Line

Scan Patrol

Patented Perma Block

User-friendly reporting and self-help capabilities

JMS and Commissary Interfaces

Continuous Voice Verification and Identification with Investigator Pro in order to

provide the identification of multiple inmates on a single call without pausing the

call for re authentication.

Transcription services for a minimum of 1036 of all calls.

* Based on 2012 call volume, process approximately 1.2 million calls per year or
approximately or 3400 calls per day. The average call length based on 2012 data
is approximately 5-6 minutes per call. This equates to approximately 6,000,000
to 7,200,000 minutes, .

System will provide the ability to record and transcribe 340 hours of Inmate

conversations each day, while allowing for expansion of services to accommodate

an increase In DOC's transcription needs.

Service Level Agreement

The Contractor shall be responsible’ for operations, maintenance and support of the IPS,
including on-site presence for DOC staff support, In order to provide a reliable phone system to
the inmate population 24 hours a day, 7 days a week and 365 days a year. Such maintenance
shall include, -but is not limited to providing preventive maintenance and prompt repairs as

detalled below.

Service Level Agreement/Requirements (SLA)

Priority levels and response time:

Priority 1 issue — 30% or more of system functionality down, resolution within 2 hours
Priority 2 issue — 5% to 29% of system functionality down, resolution within 24 hours
Priority 3 issue — 5% or less of system functionality, single or muitiple phones down,

resolution within 72 hours
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Equipment Category:

Individual phone(s) - Resolvad in 24 hours

Bank of phones/Housing Area - Resolved in 4 hours
s One or more fadilities - Resolved in 4 hours

o System wide shutdown - Resolved in 4 hours

Support Staff:

¢ 3 dedicated onsite staff members at DOC facifities as follows:
2 technicians assigned to handle issues, maintenance of equipment, respond to inmate
grievances, etc. during weekdays regular business hours
1 investigative resource officer onsite during weekdays regular business hours

e 150 remote customer service staff {(non-dedicated)

Contractor s responsible for repair of Infrastructure when service is not in good working
order, including cabling as required. Contractor is responsible for moves, adds, and changes as
the result of open or closed housing facilitles or other new needs. Contractor is responsible for
backups, no less than daily, of any software developed as part of a project.

Contractor shall provide a U.S. based service center(s) designed to support DOC’s needs.
Technical support group to be staffed 365/24/7, to respond to any issues that may arise. For
the friends and family of inmate population, the Contractor shall provide support through a
U.S. based mult! lingual call center. '

Liquidated Damages

Liquidated damages assessed pursuant to this section do not constitute a penalty and are
deemed appropriate to be borne by the. Contractor. The total liability of Contractor with
respect to liquidated damages for delay wiil be determined by DOC in consultation with the
liquated damages outlined below, and the DOC retains the right to any other remedies
available to the DOC under the Agreement for falled performance. by the Contractor or In the

gvent of termination.

DOC sets forth below the following liquldated damages for failure to perform services or meet
standards as required and are as follows:

1. . System installation and implementation delay prior to parallel testing will be
assessed at $7,82S per day

2. Fallure to meet Final Acceptance upon starting parallel testing will be assessed
at $25,000 per week. Fallure to install software fixes and upgrades within 60 days of release will
result in a penalty of $1,000 per day for each day after the 60 days,

3. Replatement of damaged, defective or questionable field equipment delay
beyond the period outiined in the SLA will be assessed at $200 per day/per unit.

- 4.  Trouble reporting and resolution delay will be assessed at $200 per day unti the

reported problems have been resolved.

5. - Out of box failure rate will be assessed at $200 per unit/per day until properly
working unit Is received at appropriate location.
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SECURITY REQUIREMENTS FOR CONTRACTORS
ON RIKERS ISLAND AND BOROUGH FACILITIES

All contractors and thelr employees including sub-contractors must comply with all security and traffic
regulations Instituted by the Department of Correction.

For the purpose of these security requirements, sub-contractors and their employees shall be
‘considered employees of the contractor. ‘Contractors are responsihle for informing all subcontractors of
these requirements. When the term contractor is used herein it shall mean contractor and sub-
contractor.

POC may perform a background investigation on any employee of the Contractor who enters DOC
premises. Contractor agrees to replace any employee deemed a security risk by DOC.

51: IDENTIFICATION OF EMPLOYEES -

1. All eontractors and their employees who have authorized business at a POC facility are required
to report for identification and approval at established security control points.

2. Each contractor shall furnish its employees with an identification (ID) card. The ID card shall be
standard size (approximately 2 inches by 3 Inches), laminated and furnished with either a clip or
light chain so that it may be secured ta the person wearing it. The ID cards shall be sequentially
numbered and contain the following:
¢  The company name;

* Arecognizable photo of the employée;
* The employee’s printed name and signature; and
* Expiration date.

3. These ID cards are typically exchanged at a facility for an institutional pass when the employee
enters the facility. 1D cards/Institutional passes must be prominently displayed and secured
while the wearer is at a DOC fac|lity. Additionally, identification must be produced upon
demand of Department of Correction personnel assigned to verious checkpoints, as well as
secyrity patrols.

4, The loss of any ID card or institutional pass must be reported immediately to the nearest officer
on duty. The officer shall then promptly notify his/her supervisor who shall then take

appropriate action.
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§2: DELIVERING MATERIAL AND EQUIPMENT TO JOB SITES

1. Contractors must obtain clearance for all deliveries to and removals from Department facllities
of material and equipment. All employees reporting for business (non-dellvery staff) shall arrive
at the main entrance of the respective facility and abide by that facllity’s security procedures.

2, All vehicles and material contained therein are subject to random searches and
imspections. Searches may involve the use of the Canine Unit.

$3: CONTRACTOR’S VEHICLES

1. Drivers of contractor vehicles intending 6o drive to Rikers Island are directed to report to
the security control point on the date and time of the scheduled delivery. The driver will
be required to.produce the following current and valid documents to the officer:

i. A drivers license;
ii.  The vehicle’s registration; and
jiii. Vehicle Insurance Card. -

Additlonally, all occupants of the vehicle will be required to produce their employee ID cards
and some form of government issued identification with photo (i.e., Driver’s license) to the
officer.

Upon producing the above noted documents to the officer’s satisfaction, the officer will Issue
the driver a vehicle access pass and allow the driver and the occupants of the vehicle access to

Rikers island.”

Note: Access to Rikers Island and/or any Department of Correction facility shall be limited to
emplayees of the contractors {as described hereln}. Employees shall remain on Rikers
Island and/or in the facliity for only the time needed to carry out thelr business.
2. The vehicle access pass must be prominently displayed in the windshield inside the vehicle at ali
times,
3 Vehicles must be secured when not occupied. The vehicle must be turned off and the ignition
key must be removed. Additionally, all windows must be ¢losed and doors and trunks locked.
4. Vehicles are not permitted to be left at DOC facilities er on DOC Property at the concluslon of

each workday. -
5. Vehide access passes and any issued DOC identification cards/tags must be turned in upon

leaving Rikers isiand.

6. All vehicles are subject to a search at any time while on Rikers Island or on the grounds of any
DOC facility and also will be- searched prior to departing Rikers Island and borough facilities.
Searches will include a visual inspection of the vehicle’s trunk, passenger and/or eargo
compartment and the undercarriage. Additionally, all vehicle occupants will be required to
produce their idemtification cards_ prior to departing Rikers Island or any DOC facility.
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S4: TRAFFIC REGULATIONS
1.  Drivers shalf obey all posted traffic regulations and speed restrictions.

2.
3.
14,
5.

Passing vehicles on the Rikers Istand Bridge is strictly prohibited.
Drivers and the occupants of their vehides must produce their identification at ali checkpolnts.
Drivers must yleld to all emergency vehicles.

The maximum welght limit on Rikers Istand Bridge is 36 Tons.

§5: SECURITY PROCEDURES AND ISSUES

L

[

Contractors and thelr employees must remain within the physical limits of thelr work area.

Contractors are forbidden to move into any other area on the Island. There Is no walking

permitted on Rikers Island outside of the respective work site or delivery destination.
Contractors, subcontractors, and their employees are forbidden to take or bring into a DOC
facility, any articles for an inmate.

Contractors and thelr employees shall not contact, or communicate with or give anything to
Inmates, .

Contractors and their employees shall not possess on their person any contraband as described
1n paragraph #7 of this sectlon.

The personal vehicles of the contractor’s employees are not permitted on Rikers Island or at
Borough facllity loading docks. No personal vehicles will be permitted to enter a DOC facility,
Food or lunch packages of the contractor’s employees are subject to inspection by Department
of Correction custodial personnel. _

No food services are available to contractor’s employees at DOC facilities.

Arrest and prosecution will follow viclations of Sections 205,00, 205.20 and 205.25 of the New

York State Penal Law, which are summarized as follows:

SE ,00.3 Contraband means any article or thing which a person confined in a
detention facility & prohibited from obtalning or possessing by statute,
rule, regulation or order. -

SECTION 205.00.4 Dangerous contraband means contraband which Is capable of such use
as may endanger the safety or security of a detention facility or any

persan therein,
SECTION 205.20 A person is guilty of promoting prison contraband in the second degree
when:
1. He knowingly and unlawfully Introduces any contraband into a
) detention facllity. '
SECTION 205,25 A person Is guilty of promoting prison contraband in the first degree
when:

1, He knowingly and unlawfully Introduces any dangerous
contraband into a detention facility:

Contraband Is described as any article, the presence of which, within the prison may jeopardize
safety, security and good order, or impair the moral and physical welfare of prisoners or
employees, or which Is prohibited by Rules and Regulations of any Institution.

items that are considered contraband include but are not limited to: unauthorized clothing,
unattended tools, loose or unattended vehicle keys, knives, and items to be considered as such,
prescription and over the counter medicines, spices, altohollc beverages, money In the
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possession of inmates, tobacco and tobacco related products (see Section 57), unauthorized
written communications to and from inmates that were not processed through the institutional
mail rooms, unauthorized packages and canrying cases, as well as unsafe conditions of articles
which in the opinion of the Warden would affect the security of the institution.

The introduction of electronic/recording devices Into any facllity without the approval of the
Commanding Officer of that facllity Is strictly prohibited. Electronic/recording devices are
defined as any type of Instrument, which is designed to transmit and/or recelve telephonic,
electronic, digital, cellular or radio communication as well as any type of instrument designed to
have sound and/or image recording or capturing capabilities. Examples of electronic/recording
devices inciude but are. not limited to: cellular or digital phones, any type of pager, two-way
radio, text messaging or modem devicas, cameras (digital or film), video recorders and tape or
digital recording devices.

8. Any viclation of the polices and procedures described herein ar of any law, Departmental rule and

regulation or institutional policy or procedure may result in criminal prosecution (when
applicable) and /for the violating individual being banned from future access to Rikers Island or

any Departmental facility.

$6: CONDUCT OF CONTRACTORS AND THEIR EMPLOYEES

¥

The New York City Department of Correction has a zero tolerance policy with regard to sexual
abuse and sexual threats directed at Inmates in its custody.  No one is allowed to have sexual
contact with any person who is incarcerated. Other inmates and staff are prohibited from
asking, demanding, forcing or participating in a sexual act with an inmate. This applies to
EVERYONE including contractors, vendors, volunteers and employees of other agencles who
work in the jails

Rikers Island and all Department of Correction facilities are secure facilities. Any person working
within secure areas shall exercise extreme caution at sl times. -Each contractor and its
employees must comply with -the following security regulations of the Department of
Correction:

a.  Personal identification must be produced on demand by the Department of Correction
personnel assigned to checkpoints and security patrols,

b.  Employees must remain in the area of thelr work assignment.

¢.  Employees shall not bring any article, letters, notes or messages on the premlses for the
purpose of giving them to an inmate,

d.  Employees shall not take any article, letters, notes or messages from an inmate to any
other person Including another Inmate,

e.  Employees shall not bring alcoholic beverages {beer, wine or liquor) on the premises at any
time. Nor shall employees bring drugs or medicines except those required to stock the first
aid cabinets In the contractor’s fleld offices.

f.  Contractors and their employees are prohibited from burning and/or dumplng any refuse,

debrls or rubble on Department property.

g When one person engages in conduct, which constitutes a criminal offense, another person
Is eriminally liable for such conduct when, acting with the culpabllity required for the
commission thereof, he or she sollcits requests, commands, importunes, or intentionally
aids such person to engage In such conduct.
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$7: SMOKING PROHIBITION

The Department of Correction maintains a smoke-free environment in accordance with Local Law

47 of 2002, the Smoke Free Air Act which prohibits smoking in public places and workplaces. - The
following restrictions and procedures apply to all contractors and their employees.

1.
a *
b.
C.
2. a.
b.

The use of tabacco related products within any Department facility, office, and vehicle Is
prohibited;

This prohibition applies to all persons, including staff, inmates, and visitors;

In addition to the smoking restrictions, contractors and thelr employees are prohibited from
introducing any type of tobacco preducts and lighting agents Into any department premises
that houses or detains lnmates, or utilize inmate work detalls, including the entlre.area of

Rikers Island,
For the purpose of ‘this document, tobacco products incdude but are not limited to

Clgarettes, cigars, pipes, loose tobacco and rolling paper. Lighting agents include’ clgarette

lighters and matches.
Inmates are prohiblted from Smoking and possessing any form of tobacco products including

but not limited to cigarettes, lighting agents, cigars, pipes, loose tobaceo and rolling paper.
Any contractor or employee providing an Inmate tobaceo related products shall be deemed

as promoting prison contraband and shall be subject to arrest.

50f5



NEW YORK CITY DEPARTMENT OF CORRECTION
Joseph Ponte, Commissioner

Ava B, Walkes, ACCO
Ceniral Office of Procurement

Bulova Corpotate Center
75-20 Astoria Boulevard, Suite 160
East Elmhurst, NY 1137

- T ' 7 T Officer 718 5850600
Fax; 718 278-6205

Dated .1_\’ \ (:‘ 2-0“—]

RE: Security Requirements

Dear Vendor:

All current Department of Correction contractors are required to acknewledge receipt and full
compliance of the Agency's curient "Security Requirement”, which Is attached to this memorandum.
You have ten (10) days from the date of receipt of this letter to return the signed acknowledgement
page in the enclosed self-address anvelope, Failure to do so-may cause the Agency to commance

contracl termination procedures.

Please contact Ava Walker-at 718-546-0690 if you have any questions. | may also be reached by email
at docaccof@doc.nyc.gov. in the interim, | thank you for your full cooperation and compliance.

Yours truly,

Ava Walker
ACCO

| hereby acknowledge receipt of the “Security Requirements”.

Richard A. Smith

July 16, 2014 -

Fisit VEW YORK'S BOLDEST on the Ieb at: www.nye.govboldest



THE CITY OF NEW YORK

DEPARTMENT OF CORRECTION
MEMORANDUM
[X ] REvisED | SUBJECT ]
NUMBER — UNDUE FAMILIARITY AND PREVENTION OF SEXUAL
T 01/08 or8 paces | ABUSE OF INMATES BY STAFF AND OTHER INMATES
TO :  ALL STAFF

FROM : MARTIN F. HORN, COMMISSIONER

This message is addressed to all of you who work in our jalls, whether you are an employee of
the Depariment of Correction, an employee of another agency, a voluntser, contractor or
vandor. Our collective mission Is to keep our jalls, the inmates, and staff, safe.

We take pride In providing @ safe environment for all individuels who are committed to our
cusiody. It is the professionallsm of all of us that hag established the Department as & lsader in-
the field of corrections. We maintain high standards of behavior and demand the highest lovel

of intogrity.

¢ The way we bohave around Inmatas Is key to our success. We must perform our job with
integrity. When boundarles are crossed, we become Ineffeciive and the safety of each of

us is threatened.

» Once you accept a gift or favor, introduce a single plece of contraband or single an inmate
out for speciel treatment-—with the first letter you carry in or out, the first clgarette you
provide, the infraction you quash---the door is opened for the inmate to control you and

influence your further actions,
And that bacomes a ssrious threat to the safety of fellow staff and other inmates.

o ‘Unduse familiarky’ Is a direct violation of our Rules and Regulations. It is the Depariment’s
policy to ssak tarmination of those who violate this rule. This behavior Includes any social
activity with an inmate .that is not directly related to one’s duties. S8uch behavior may
involve, for example, the granfing of a special favor or privilege, & phone call, accepting of
a gift, brlnglng In contraband, a romantic relationship or at ts worst, sexual conduct,
Undue famillarity is not only a violation of our rules and reguiations, but may also bs a

criminal offense.

» One of the worst offenses staff can commit is to engage in any sexual conduct with an
inmats, or meke sexual threats.



EFFECTIVEDATE | SBUBJECT
02/07/08 UNDUE FAMILIARITY AND PREVENTION OF
SEXUAL ABUSE OF INMATES BY STAFF AND
MEMORANDUM OTHER INMATES
NUMBER . PABE 2 OF
01/08 3 PAGES

The Department of Correction has zero tolerance for sexual abuse of inmates. No one is
allowsd to have sexual contact with any person who Is incarcerated. Other Inmates and
employees are prohiblted from asking, demanding, forcing, or participating In & sexua) act
with an Inmate. This applles to EVERYONE Including uniformed and clvilian employees of
the Depariment, as well as. contractors, vandors, volunteers, and employees of other

agendes who work In the jalls.

[ th g e,

subdMsion 3) individuals coneldered emp!oyaes under this law include not only
uniformed and civilian employees of the Dapartment, but contractors, vendors, velunteers,
employess of other agencies and all other persons who provide a direct service to
Inmates. In the same way that an underage minor ¢an not congent to sex with an adult, o
too an inmate can not consent to sex with employees. There is no such thing as
consensual sex between employees and inmates. Any such sexual misconduct is a
gax crime-—whether It occurs inside a correctional facility, during transportation, or at any
other time during an Inmate's custody.

The personal consequences for an employee who has any sexual contact with an inmate
or sexually threatens en inmate are sasvere. Not only will that Individual be terminated but
they- will also be awested and criminally prosecuted. I} convicted they face
imprisonment and reglstration as a sex offender. The employee may also be required
io pay monetary damages to ths inmate out of his or her own pocket.

This illegal behavior also poses a grave risk to all staff. The offending employee has
totally compromised himself or herssif, no different than if he or she were to smuggle

weapons to an Inmate,

Al allegations of sexual abuse and sexual threats will be investigated prompﬂy and
thoroughly.

You all play a critical role in identifying and preventing a potential incident of sexual abusa,
and responding if such an incldent octurs.

Equally important to us Is the protection of Inmates from sexual assavits by othér Inmates.
The Department prohibits sexual acts between Inmates, whether valuntary or coerced.
Inmates who are cbserved engaging in a sexual ast or solighing a sexual act with another
Inmate must be ordered to ceess thelr actions. Where the sex is voluntary, infractions will
be processed for all the involved parties. Inmates who commit sexual abuse or essaults
will be re-arrested and prosecuted to the full extent of the law. Employess who fall to
stop such assaults as they are occurring andfor fall to report them are subject to
disciplinary action, Including termination. Inmates who are victims or in danger must

be protacted.
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e Each of us is responsible for being alert to signs of potential situations in which sexual
abuse might occur as well as signs of victimization. And all of us also have the duty to
report any knowledge or information we may have about an employee who sexually abuses
or engages in undue familigrity with an inmete. You may elther contact the Department of
Investigation confidentially {numbers are posted In the faciities) or, DOC employees may
report fo the Tour Commander. You must report, or you Wil face disciplinary action

yourself. All allegations must be reported,

o Any employee who receives a report of inmate-on-Inmate sexual abuse, must iInmediately
notify their supervisor. An employee who Intentionally fails to report such Information wilt

be subject to disciplinary charges.

« There Is ancther role for staff to play in the prevention of sexual ebuse of inmates, and that
Is {o encourage Inmatss o report sexual abuse as wall as any other concerns about thelr

safety. If en Inmate makes an aflegation against staff or cther Inmates they will be offersd
immediate protection, medical examination and mental health services and counsefing by

our chaplains. And the complaint will' be reported to the appropriate iaw enforcement
officlals and thoroughly Investigated. We nesd your help in getting that message out to the
inmates so that they will not be afrald to come forward if they are baing victimized.

The Department is very proud of its work force and all of you who come to work day in
and day out and perform your jobs professionally, with Integrity. Our tradition of
execllonce requires that we all join together and do everything possible to make sure our
zero tolerance policy Is part of our cuiture and value system, because it Is the right thing

to dot
V' MARTINF. HOFIN
COMMISSIONER
Attachment:
Directive £5010, Preventing Inmate Sexual Abuse, dated 05/01/07 (as amended).
Supersedes:

Memorendum #02/07, UNDUE FAMILIARITY AND PREVENTION OF SEXUAL ABUSE OF
INMATES BY STAFF AND OTHER INMATES, dated 05/01/07.




NEW YORK CITY DEPARTMENT OF CORRECTION
Joseph Ponte, Commissioner

Ava B, Watker, ACCO

06/' l Central Office of Procurement
M alk, Bulova Cotporare Center

15-20 Astoriz Boulcvard, Suite 160
Enet Elmbuyst, NY 11370

' “Office: 718 5460850

Dated \1!\ b\%‘ !_*] Fax: 718 278-62115

RE: “Undue Familiarity and Prevention of Sexual Abuse of Inmates by Staff and
Other Inmates”, Memorandum number 01/08/, effective 2/07/08.

Dear Vendor:

All cureent Department of Correction contractors are required to acknowledge receipt and full
compliance of the Agency's current “Security Requirement®, which is attached to this memorandum.
You have ten (10} days from the date of receipt of this letter to retum the signed acknowiedgement
page in the enclosed self-address envelope. Fallure to do.so may causs the Agency lo commence

contract termination procedures.

Please contact Ava Walker at 718-548-0690 If you have any questions. | may also be reached by email
at docacco@@doc.aye.goy. In the intarim, [ thank you for your full cooperation and compliance.

Yours truly,
Ava Wﬂ‘_ker \ ’
ACCO

Vendor's acknowledgement of receipt of DOC memorandum 01/08, “Undue familiarity
and Prevention of Sexual Abuse by Staff and other Inmates.

Securus Technologles, Inc. -
Vendor Name

Richard A. Smith
Vendor Representative’s Name (Print)
P -~

g

) Vendor ﬁop;esefit'atl;e's Signature

July 16, 2014

Uisit NEW YORK'S BOLDEST on the iVeb at: wiww.nyc.govboldest



AMENBMENT NO. 2
THE NEW YORK CITY PEPARTMENT OF CORRECTION
AND
‘SECURYS TECENOLOGIES, INC.
CONTRACT No. RCT107220158200196
: EPIN ¢7213P0005001
A L, g porvias .
THIS AMENDMENT (~Amendment™) entered into this day of » 2817 (“Effective
Date”™), between The City of New York (“City™), acting by end through the NYC Department of
Correctior (“Department™) with offices located at 75-20 Astoria Blvd, Suite 160, East
office is losated at 4000 International Parkway, Carrollton, TX 75007.

WIENESSETH:

WHEREAS, the Department and Contractor are parties to an agreement dated July 16, 2084
(“Agrecmmﬂformnmﬁﬂephumsysﬂnmplammtx&m,maﬁmmm and
service;

WHEREAS, the Depariment has determined that there is a need to amend the agreement in
regards to the recording stowege period;

NOW THEREFORE, in consideration of the mutual promises and covenants made hetein, the
Deljamnentmdﬂte(fmmemramewmmdthewhs follows:

The agreement is hereby amended to veflect that provider will store call recordings for a
period of eighteen (18) months from the date of recordings, after which they will be permanently
deleted. SCP also provides the eustomer with the ability to download and store call recordings.
‘The customer is sofely responsible for preserving any call recordings beyond the eighteen (18)
month storage period by downloading thén to a separate storage medium,

Except as modified by this Amendment, the terms and conditions of the agreement shall remngin
unchanged end in full force and effect.

IN WITNESS WHEREOQF, the parties herefo have executed this Amendment of the Agreement
as of the date above first written. -

THE NEW YORK CITY SECURUS TECHNOLOGIES, INC.
DEPARMENT OF CORRECTION
mme:_if;m\-: : va»Lé S:gnm /i«’f( /4.,.45_
-Do KotokTriyns
Title: Deputy Commissioner for Title: Y'C}y Lead
Financial, Fecility, and Fleet
Admi%ism.‘ﬁpn_ :
Date:” . W0/2//7 Date: Rt Rl & ol

E
@,

\_____/

Contract No. RCT107220158200196 /; &“ %
EPIN: 07213P0005001 *'— »
‘u" ’1 3-#» "



ENT OF PRINCIPAL—IF A CORPORATION

Swteof // 4~ Comtyef [/ IAVF) e
onttis 2/ duyof < /N AV 20/ 7, before mo personally appeared
___?.;';,;r (1 pr i"f'-,r{}'-'- to me known, who being by me duly
swom did depose and say that he/she resides at S _, that he/she is the
President ~ o Seourws , the corporation described in
and which executed the foregoing instrument; that hé/she knows the seat of said corperation; that
one of the seals affixed to the said instrument is such corporate seal; that it was affixed by order
of the directors of said corporation; and that he/she signedhis/ey name thereto by like order.

/y/ J,/’/’;"’J—
AW/ //}’ 2/ 7 24

" Notary Public or Com mfssioner of Deeds

NOTARY 1D 126800818

ggj.'.; DEBBIEM GRANT
{ :‘%5 S ZHOTARY FUBLIC-BTATE OF YIRS
%,%.-gs COMM. EXP. 11-03-2018




AMENDMENT NO. 3
TO THE AGREEMENT BETWEEN
THE NEW YORK CITY DEPARTMENT OF CORRECTION
AND
SECURUS TECENOLOG]ES, INC.
CONTRACT NO. .

THIS AMENDMENT (“Amendment”) entered into his (5 day of V2. ,
2,019 -26P8 (“Amendment Effective Date”) between The City of New York (“City”), scting by and
through the NYC Department of Correction (“Department”) with offices located at 75-20
Astoria Blvd, Suite 160, East Elmhurst, NY 11370 and Securus Technologles, Ine.
(“Contractor™), whose principal office is located at 4000 International Parkway, Carroliton,

Texas 75007.

WITNESSETH:

WHEREAS, the Department and Contractor are parties to an agreement dated July 16, 2014
(“Agreement”), for inmate telephone system implementation, support, maintenance, and
service;

WHEREAS, the Departinent and. Contractor desire to amend the Agreement to- comply with
legislation passed by the City Council that has e direct effect on the Agreement, Local Law 144
of2018; ‘

NOW THEREFORE, in consideration of the mutual promises and covenants made herein, the
Department and Contractor agree to amend the Agreernent as follows:

1. “Amendment Effective Date” or “AED" refers to the date this samendment to the Agreement
becomes effecuve, and shall mean May 1, 2019.

d MAB. As of the Amendment Effective Date,

Contractor wﬂl no longet pay the Commission and the Minimum Annual Guarantee to the

Department as described in Section 3.5 of the Agresment, aud the Depariment will no longer
receive any revenue generated by the Services and the System from the Contrastor, subject to

reconciliation of payments due on periods preceding the Amendment Effective Date. Any
provisions of the Agreement referring to any revenue share owed to#the Department are no
Tonger applicable a5 of the Amendment Effective Date, subject to reconciliation of payments
due on periods preceding the Améndment Effective Date.

the call chnrg&andrates described in Section 3.3 ot‘the;\g'eement ghall no- longer be
applicable; (b) Contractor will no longer charge an account funding fee in connection with its

EPIN: 07213P0005001
X01F-0278 23




prepaid collect account calling service; and (¢) Contractor will no longer directly charge
inmates or called parties for their use of the inmate telephone system.

4, Gosts Payableby the Depdittiént. Starting at 12:00 am. on the Amendment Effective Date,
the Department will pay Contractor $0.03 per. minute, plus any applicable taxes, fees, and
regulatory. charges, on all domestic telephione calls placed through the inmate telephone
system, Payment will be made by the Department to Contractor by way of monthly
invoicing and shall not exceed $3 million annually without further written amendment of the
confract, If the amount expended by the Departmerit reaches 75% of $3 million, one or both
of the parties hereto shall notify the other that an amendment is needed to increase the
funding amount above $3 million.

5. Except as expressly modified by this Amendment, the terms and conditions of the Agreernent
ghall remain unchanged and in full force and effect.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment of the Agreement

as of the date above first written.

THE NEW YORK CTFY SECURUS TECHNOLOGIES, INC.
DEPARTMENT OF CORRECTION

._;\ |
Signature? kllgﬂ

Print: Patricia Lyons

Signature: A / —

Print; Robert E. Pickens

Tile:  Acting Deputy Commissioner for the Financial
Management Division Title: President-and Chief Executive Officer

Date: 6\01 kﬁ Date: § =19 s

APR 1 6 2018

EPIN: 07213P0005001






